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This Official Statement provides information about the Bonds. Some of the information appears on this cover page for
ready reference. To make an informed investment decision, a prospective investor should read the entire Official Statement.
Subject to compliance by the District with certain covenants, in the opinion of Chapman and Cutler LLP, Chicago, Illinois
(“Bond Counsel”), under present law, interest on the Bonds is excludible from gross income of the owners thereof for federal
income tax purposes and is not included as an item of tax preference in computing the federal alternative minimum tax
Sor individuals. Interest on the Bonds may affect the corporate alternative minimum tax for certain corporations. Interest
on the Bonds is not exempt from present State of Illinois income taxes. See “Tax EXempriON” herein for a more complete
discussion.
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DATED: Date of Delivery Due: December 1 as shown on the inside cover page

RATINGS AA- (Negative Outlook) by Fitch Ratings, Inc., based on the credit of the District, A+ (Stable
Outlook) by Kroll Bond Rating Agency, based on the credit of the District, and Standard & Poor’s
Global Ratings is expected to assign the insured rating of “AA” (Stable Outlook) to the Bonds
upon the delivery of the Bond Insurance Policy See “RATINGS” and “BOND INSURANCE.”

TAX EXEMPTION Subject to compliance by the District with certain covenants, in the opinion of Bond Counsel,
under present law, interest on the Bonds is excludible from gross income of the owners thereof
for federal income tax purposes and is not includible as an item of tax preference for purposes
of the federal alternative minimum tax for individuals. Interest on the Bonds may affect the
corporate alternative minimum tax for certain corporations. Interest on the Bonds is not
exempt from current State of Illinois income taxes. See “TAX MATTERS.”

INTEREST PAYMENT June 1, and December 1, commencing December 1, 2026
DATES
ISSUANCE The Unlimited Tax General Obligation Bonds (Dedicated Revenues), Series 2026 (the “Bonds”),

will be issued by Community College District No. 508, County of Cook and State of Illinois (the
“District”) pursuant to the Act, the Debt Reform Act, the Resolutions (all as defined herein)
and a Trust Indenture dated as of March 1, 2026 (the “Indenture™), by and between the District
and U.S. Bank Trust Company, National Association, Chicago, Illinois, as trustee, registrar and
paying agent (the “Trustee”).

SECURITY The Bonds will be unlimited tax general obligations of the District to the payment of which the
District will pledge its full faith and credit. The Bonds will be payable from Pledged Revenues
and Pledged Taxes, as described herein. See “SECURITY FOR THE BONDS.”

BOND INSURANCE The scheduled payment of principal of and interest on the Bonds when due will be guaranteed
under a municipal bond insurance policy to be issued concurrently with the delivery of the
Bonds by Build America Mutual Assurance Company (“BAM”). See “BOND INSURANCE.”

7 BAM.

BOOK-ENTRY ONLY No physical delivery of the Bonds will be made to beneficial owners, except as described in
this Official Statement. Payments with respect to the Bonds will be made to Cede & Co., as
nominee of DTC. See APPENDIX D - “BOOK-ENTRY ONLY SYSTEM.”

DENOMINATIONS The Bonds will be issued in authorized denominations of $5,000 or any multiple thereof.

REDEMPTION The Bonds are subject to redemption prior to maturity at the option of the District, in whole or
in part on any date on or after December 1, 2035, at the redemption price of par plus accrued
interest thereon as further described herein.

PURPOSE The proceeds of the Bonds will be used to (i) finance the costs associated with the Project (as
defined herein), (ii) pay capitalized interest on the Bonds, and (iii) pay the costs of issuance of
the Bonds (including the Underwriters’ discount). See “PLAN OF FINANCE.”

DELIVERY On or about March 26, 2026.
BOND COUNSEL Chapman and Cutler LLP
Loop CAPITAL MARKETS CABRERA CAPITAL MARKETS, LLC
ACADEMY SECURITIES STERN BROTHERS

Dated: March 17, 2026



$90,000,000
COMMUNITY COLLEGE DISTRICT NO. 508
County of Cook and State of Illinois
(CITY COLLEGES OF CHICAGO)
Unlimited Tax General Obligation Bonds (Dedicated Revenues), Series 2026

$40,200,000 5.500% Term Bond due December 1, 2051 Yield 4.770% Price 105.599¢ CUSIP No. 213187EK9

$49,800,000 5.500% Term Bond due December 1, 2055 Yield 4.870% Price 104.809 ¢ CUSIP No. 213187EL7

Calculated to December I, 2035 first optional redemption date.

T CUSIP® is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP Global Services (CGS), which is managed
on behalf of the American Bankers Association by FactSet Research Systems Inc. This data is not intended to create a database and does not serve in any way
as a substitute for the CGS database. CUSIP numbers have been assigned by an independent company not affiliated with the District and are included solely for
the convenience of the registered owners of the Bonds. Neither the District nor the Underwriters are responsible for the selection or uses of these CUSIP numbers,
and no representation is made as to their correctness on the Bonds or as included herein. The CUSIP number for a specific maturity is subject to being changed
after the issuance of the Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or in part or as a result of the
procurement of secondary market portfolio insurance or other similar enhancement by investors that is applicable to all or a portion of certain maturities of the
Bonds.
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REGARDING USE OF THIS OFFICIAL STATEMENT

No dealer, broker, salesperson or other person has been authorized by the District or the
Underwriters to give any information or to make any representation with respect to the Bonds, other than
those contained in this Official Statement, and, if given or made, such other information or representation
must not be relied upon as having been authorized by any of the foregoing. This Official Statement is
neither an offer to sell nor the solicitation of an offer to buy, nor shall there be any sale of the Bonds offered
hereby, by any person in any jurisdiction in which it is unlawful for such person to make such offer,
solicitation or sale. The information and expressions of opinion set forth herein have been furnished by the
District and include information from other sources that the District believes to be reliable. Such
information is not guaranteed as to accuracy, fairness or completeness, and is not to be construed as a
representation by the Underwriters. Such information and expressions of opinion are subject to change
without notice, and neither the delivery of this Official Statement nor any sale made hereunder shall under
any circumstances create any implication that there has been no change since the date hereof. Neither this
Official Statement nor any statement that may have been made verbally or in writing is to be construed as
a contract with the registered or beneficial owners of the Bonds.

The Underwriters have provided the following sentence for inclusion in this Official Statement.
The Underwriters have reviewed the information in this Official Statement in accordance with, and as part
of, their responsibilities to investors under the federal securities laws as applied to the facts and
circumstances of this transaction, but the Underwriters do not guarantee the accuracy, fairness or
completeness of such information.

Build America Mutual Assurance Company (“BAM™) makes no representation regarding the
Bonds or the advisability of investing in the Bonds. In addition, BAM has not independently verified,
makes no representation regarding, and does not accept any responsibility for the accuracy or completeness
of this Official Statement or any information or disclosure contained herein, or omitted herefrom, other
than with respect to the accuracy of the information regarding BAM, supplied by BAM and presented under
the heading “BOND INSURANCE” and in APPENDIX F - “SPECIMEN MUNICIPAL BOND
INSURANCE POLICY.”

This Official Statement should be considered in its entirety. All references herein to laws,
agreements and documents are qualified in their entirety by reference to the definitive forms thereof, and
all references to the Bonds are further qualified by reference to the information with respect thereto
contained in the Indenture for the Bonds. Copies of the Indenture are available for inspection at the offices
of the District and the Trustee. The information contained herein is provided as of the date hereof and is
subject to change.

These securities have not been recommended by any federal or state securities commission or
regulatory authority. Furthermore, the foregoing authorities have not confirmed the accuracy or determined
the adequacy of this document. Any representation to the contrary is a criminal offense.

This Official Statement contains disclosures which contain “forward-looking statements.”
Forward-looking statements include all statements that do not relate solely to historical or current fact, and
can be identified by use of words like “may,” “believe,” “will,” “expect,” “project,” “estimate,”
“anticipate,” “plan,” or “continue.” These forward-looking statements are based on the current plans and
expectations of the District and are subject to a number of known and unknown uncertainties and risks,
many of which are beyond its control, that could significantly affect current plans and expectations and the
District’s future financial position including but not limited to changes in general economic conditions,
demographic trends and federal and State funding of programs which may affect the transfer of funds from
the federal and State governments to the District. As a consequence, current plans, anticipated actions and
future financial positions may differ from those expressed in any forward-looking statements made by the



District herein. Investors are cautioned not to unduly rely on such forward-looking statements when
evaluating the information presented in this Official Statement.

IN CONNECTION WITH THE OFFERING OF THE BONDS, THE UNDERWRITERS MAY
OVER-ALLOT OR EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET
PRICES OF THE BONDS OFFERED HEREBY AT LEVELS ABOVE THOSE THAT MIGHT
OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY
BE DISCONTINUED AT ANY TIME. THE UNDERWRITERS MAY OFFER AND SELL THE BONDS
TO CERTAIN DEALERS, DEALER BANKS AND BANKS ACTING AS AGENTS AT PRICES
LOWER THAN THE PUBLIC OFFERING PRICES STATED ON THE INSIDE COVER PAGE
HEREOF AND SAID PUBLIC OFFERING PRICES MAY BE CHANGED FROM TIME TO TIME BY
THE UNDERWRITERS.

The CUSIP numbers on the inside cover page of this Official Statement listed are being provided
solely for the convenience of the owners only at the time of issuance of the Bonds and neither the District
nor the Underwriters make any representation with respect to such numbers or undertake any responsibility
for their accuracy now or at any time in the future. The CUSIP number for a specific maturity is subject to
being changed after the issuance of the Bonds as a result of various subsequent actions, including, but not
limited to, a refunding in whole or in part of such maturity or as a result of the procurement of secondary
market portfolio insurance or other similar enhancement by investors that is applicable to all or a portion
of certain maturities of the Bonds.
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$90,000,000
COMMUNITY COLLEGE DISTRICT NO. 508
County of Cook and State of Illinois
(CITY COLLEGES OF CHICAGO)
Unlimited Tax General Obligation Bonds (Dedicated Revenues), Series 2026

INTRODUCTION
General

The purpose of this Official Statement, including the cover page, the inside cover page and the
Appendices hereto, is to set forth information in connection with the offering and sale by Community
College District No. 508, County of Cook and State of Illinois (the “District” and also referred to in this
Official Statement as “City Colleges of Chicago,” “CCC,” or “City Colleges™) of $90,000,000 aggregate
principal amount of its Unlimited Tax General Obligation Bonds (Dedicated Revenues), Series 2026 (the
“Bonds”). The Bonds are being issued on a parity, and share ratably and equally in all or any portion of the
Pledged Revenues (as defined herein), with the District’s outstanding Unlimited Tax General Obligation
Bonds (Dedicated Revenues), Series 2017 (the “Series 2017 Bonds”) and Unlimited Tax General Obligation
Refunding Bonds (Dedicated Revenues), Series 2024 (the “Series 2024 Bonds”).

All capitalized terms used in this Official Statement and not otherwise defined in the body of the
Official Statement have the same meanings as assigned thereto in APPENDIX B — “SUMMARY OF
CERTAIN PROVISIONS OF THE INDENTURE - Definitions of Certain Terms.”

The proceeds of the Bonds, together with other available funds of the District, will be used to
(i) finance the costs associated with the Project (defined herein), (ii) pay capitalized interest on the Bonds,
(iii) pay the premium for the Bond Insurance Policy (defined herein), and (iv) pay the costs of issuance of
the Bonds (including the Underwriters’ discount). See “PLAN OF FINANCE” and “ESTIMATED
SOURCES AND USES OF FUNDS.”

The Bonds will be issued under a Trust Indenture dated as of March 1, 2026 (the “Indenture”), by
and between the District and U.S. Bank Trust Company, National Association, Chicago, Illinois, as trustee,
registrar and paying agent (the “Trustee”). The Bonds will be general obligations of the District to the
payment of which the District will pledge its full faith and credit. The Bonds will be payable from Pledged
Revenues and Pledged Taxes, as described herein.

Authorization for the Bonds

The Local Government Debt Reform Act, 30 Illinois Compiled Statutes 350 (the “Debt Reform
Act”), authorizes the District to issue alternate revenue bonds (“Alternate Bonds”) which are general
obligation bonds, backed by the full faith and credit of the District, and which are payable from any revenue
source available to the District (the “Alternate Revenues”). In general, the District must determine, at the
time of issuance of the Alternate Bonds, that the Alternate Revenues are projected to be sufficient in each
year to pay 125% of debt service on all outstanding Alternate Bonds payable from such Alternate Revenues
in such year. The Bonds will satisfy the conditions noted in the preceding sentence and therefore are
authorized to be issued.

Pursuant to the provisions of the Public Community College Act, 110 Illinois Compiled Statutes
805 (the “Act”), and the Debt Reform Act, the Board of Trustees of the District (the “Board”) adopted a
resolution on December 4, 2025 (the “2025 Authorization™) authorizing the issuance of Alternate Bonds in
an aggregate principal amount not to exceed $180,000,000, which Alternate Bonds could be payable from
various sources of Alternate Revenues including, but not limited to: (i) student tuition and fees, net of
scholarship allowances, imposed and collected pursuant to the Act (“Tuition and Fee Revenues”) and (i)
amounts allocated and paid to the District from the Personal Property Tax Replacement Fund of the State
of Illinois pursuant to Section 12 of the State Revenue Sharing Act, 30 Illinois Compiled Statutes 115, or
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from such successor or replacement fund or act as may be enacted in the future, (iii) any monies lawfully
available to and validly accepted by the District pursuant to any intergovernmental agreement by and
between the District and the City of Chicago (including, but not limited to, tax increment financing), (iv)
grants and other revenues received by the District from the Illinois Community College Board pursuant to
the Act (“State Grant Revenues”), and (v) investment returns and earnings from funding obligations or
investments of the District and the investment of any of the foregoing sources. On March 5, 2026, the Board
adopted a resolution authorizing the issuance of Unlimited Tax General Obligation Bonds (Dedicated
Revenues), Series 2026, in an aggregate principal amount not to exceed $90,000,000 (the “Bond
Resolution” and, together with the 2025 Authorization, the “Resolutions™). The Bonds are being issued
pursuant to the authority of the Act, the Debt Reform Act and the Resolutions. The District has three (3)
years from the date of the 2025 Authorization to approve and issue the remaining $90,000,000 provided for
in the 2025 Authorization.

Security for the Bonds

The Bonds are general obligations of the District to the payment of which the District has pledged
its full faith and credit. The Bonds will be secured by and are payable (i) from the Tuition and Fee Revenues
and the State Grant Revenues in amounts each year as shall provide for the payment of 125% of annual
debt service on the Bonds in such years (the “Pledged Revenues”), (ii) to the extent that the Pledged
Revenues, together with other amounts on deposit and available to be transferred by the Trustee during the
then-current Bond Year from the Pledged Revenues Account pursuant to the Indenture, are insufficient to
pay the debt service on the Bonds, from the Pledged Taxes (as defined herein) and (iii) from all Funds,
Accounts and Sub-Accounts pledged pursuant to the Indenture. See “SECURITY FOR THE BONDS”
and APPENDIX B - “SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE.” For a
discussion of other obligations of the District that may be payable from the Pledged Revenues, see
“Additional Bonds” and “Subordinate Obligations’ below.

Bond Insurance

Concurrently with the issuance of the Bonds, Build America Assurance Company (“BAM”) will
issue its Municipal Bond Insurance Policy for the Bonds (the “Bond Insurance Policy”). The Bond
Insurance Policy guarantees the scheduled payment of principal of and interest on the Bonds when due as
set forth in the form of the Bond Insurance Policy included as APPENDIX F - “SPECIMEN
MUNICIPAL BOND INSURANCE POLICY” to this Official Statement. The Bond Insurance Policy is
not covered by any insurance security or guaranty fund established under New York, California,
Connecticut or Florida insurance law.

BAM is a third party beneficiary under the Indenture and may enforce provisions of the Indenture
as if it were a party thereto. Upon the occurrence and continuance of a default under the Indenture, BAM
will be deemed to be the sole holder of the Bonds for all purposes thereunder other than enforcing the tax
covenants therein and shall be entitled to control and direct the enforcement of all rights and remedies
granted to the holders of the Bonds. The Trustee may not waive any default or event of default (other than
a default of the tax covenant in the Indenture) without BAM’s written consent. See APPENDIX B —
“SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE - Events of Default and
Remedies.”

Additional Bonds

Pursuant to the Indenture, the District reserves the right to issue Additional Bonds from time to
time payable from all or any portion of the Pledged Revenues in addition to any other source of revenue
that may be pledged under the Debt Reform Act, and any such Additional Bonds shall share ratably and
equally in the Pledged Revenues with the Bonds, the Series 2017 Bonds and the Series 2024 Bonds;
provided, however, that no Additional Bonds may be issued except in accordance with the provisions of
the Debt Reform Act, as in existence on the date of issuance of the Additional Bonds, and the Indenture.
Subject only to compliance with such provisions of the Debt Reform Act, including the requirement that
Pledged Revenues must be sufficient in each year to pay 125% of debt service on all outstanding Bonds,
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Series 2017 Bonds, Series 2024 Bonds and Additional Bonds in each such year. Otherwise, there is no
limit on the aggregate principal amount of Additional Bonds that may be issued by the District upon Board
approval. See “SECURITY FOR THE BONDS - General,” and “— Additional Bonds Payable From
Pledged Revenues.” After the issuance of the Bonds, the Bonds, the Series 2017 Bonds and the Series
2024 Bonds will be the only Alternate Bonds outstanding and payable from the Pledged Revenues.

Subordinate Obligations

Pursuant to the Indenture, the District reserves the right to issue bonds or other evidences of
indebtedness payable from the Pledged Revenues that are subordinate to the Bonds, the Series 2017 Bonds,
the Series 2024 Bonds and any Additional Bonds. Such subordinate obligations will be paid from such
Pledged Revenues available to the District in each year in excess of those required to be deposited in the
Pledged Revenues Account established under the Indenture. See “SECURITY FOR THE BONDS -
General,” and “— Subordinate Obligations Payable From Pledged Revenues.”

Other Alternate Bonds

Upon the issuance of the Bonds, the Bonds, the Series 2017 Bonds and the Series 2024 Bonds will
be the only Alternate Bonds outstanding and payable from the Pledged Revenues. No other bonds of the
District are currently outstanding. See “COMMUNITY COLLEGE DISTRICT NO. 508 -
Indebtedness.” In the future, the District may issue Alternate Bonds payable from Alternate Revenues
designated by the District. There is no current plan to issue Additional Bonds other than the Bonds.

THE BONDS
General

The Bonds shall be issued only in fully registered form without coupons and shall be dated the date
of issuance. The Bonds when issued will be registered through a book-entry-only system in the name of
Cede & Co., as registered owner and nominee of The Depository Trust Company (“DTC”), New York,
New York. So long as DTC, or its nominee, Cede & Co., is the registered owner of all the Bonds, all
payments on the Bonds, including redemptions, and notifications related to the Bonds will be made by the
Trustee directly to DTC. Individual purchases of interests in the Bonds will be made in book-entry form
only. Purchasers will not receive certificates representing their interests in the Bonds purchased.
References herein to Bondholders or registered owners of the Bonds mean DTC or its nominee and do not
mean the beneficial owners of such Bonds. Details of payments of the Bonds through the book-entry-only-
system are described in APPENDIX D - “BOOK-ENTRY ONLY SYSTEM.”

Each Bond shall bear interest from the interest payment date to which interest has been paid as of
the date on which it is authenticated or if it is authenticated prior to the first date on which interest is to be
paid from its dated date, which interest shall be payable on June 1 and December 1 of each year,
commencing December 1, 2026 (each, an “Interest Payment Date™), computed on the basis of a 360-day
year consisting of twelve 30-day months. The Bonds shall mature on December 1 of each of the years and
in the principal amounts and shall bear interest at the respective rates shown on the cover page hereof. The
Bonds shall be issued in denominations of $5,000 or any integral multiple thereof (the “Authorized
Denominations™), but no single Bond shall represent principal maturing on more than one date. Interest on
each Bond will be payable on each Interest Payment Date to the person in whose name the Bond is
registered on the fifteenth day of the calendar month next preceding each Interest Payment Date (the
“Record Date”). See APPENDIXB - “SUMMARY OF CERTAIN PROVISIONS OF THE
INDENTURE.”



Redemption

Optional Redemption. The Bonds are subject to redemption prior to maturity at the option of the
District, in whole or in part (and if in part, in an Authorized Denomination), from such maturities and in
such principal amounts as the District shall determine, and in part by lot, on any date on or after December 1,
2035, at the redemption price of par plus accrued interest thereon to the date fixed for redemption.

Mandatory Sinking Fund Redemption. The Bonds maturing on December 1, 2051 (the “2051 Term
Bonds”) are subject to mandatory redemption prior to maturity, in part at a redemption price equal to the
principal amount thereof plus accrued but unpaid interest on such 2051 Term Bonds, on December 1 of the
years and in the aggregate principal amounts set forth in the following tables (each constituting a sinking
fund installment), as adjusted pursuant to the paragraph immediately thereafter:

Term Bonds maturing on December 1, 2051

Redemption Date

(December 1) Principal Amount
2048 $9,260,000
2049 9,765,000
2050 10,305,000
20517 10,870,000
T Maturity

The Bonds maturing on December 1, 2055 (the “2055 Term Bonds” and together with the 2051
Term Bonds, the “Term Bonds”) are subject to mandatory redemption prior to maturity, in part at a
redemption price equal to the principal amount thereof plus accrued but unpaid interest on such 2055 Term
Bonds, on December 1 of the years and in the aggregate principal amounts set forth in the following tables
(each constituting a sinking fund installment), as adjusted pursuant to the paragraph immediately thereafter:

Term Bonds maturing on December 1, 2055

Redemption Date

(December 1) Principal Amount
2052 $11,470,000
2053 12,100,000
2054 12,765,000
2055' 13,465,000
T Maturity

At its option, to be exercised on or before the 60th day next preceding any mandatory sinking fund
redemption date for the Term Bonds, the District may (i) deliver to the Trustee for cancellation Term Bonds
or portions thereof in Authorized Denominations or (ii) receive a credit in respect of its mandatory sinking
fund redemption obligation for such Term Bonds or portions thereof in Authorized Denominations, which
prior to said date have been redeemed (otherwise than through the operation of such mandatory sinking
fund redemption) and canceled by the Trustee and not theretofore applied as a credit against any applicable
mandatory sinking fund redemption obligation. Each such Term Bond or portion thereof subject to
mandatory sinking fund redemption so delivered or previously redeemed shall be credited against future
mandatory sinking fund redemption obligations on Term Bonds in such order as the District shall designate,
or if no such designation is made, in chronological order, the principal amount of such Term Bonds to be
redeemed by operation of such mandatory redemption to be accordingly reduced.



Redemption Procedures. In the case of any redemption of Bonds at the option of the District, the
District shall give written notice to the Trustee of its election or direction to so redeem, of the date fixed for
redemption, and of the principal amount, maturity date and interest rate of the Bonds to be redeemed. Such
notice shall be given at least 35 days prior to the specified redemption date or such shorter period as shall
be acceptable to the Trustee. In the event notice of redemption shall have been given as provided in the
Indenture, (i) there shall be paid on or prior to the specified redemption date to the Trustee an amount in
cash and/or Government Obligations maturing on or before the specified redemption date that, together
with other moneys, if any, available therefor held by the Trustee, will be sufficient to redeem all of the
Bonds to be redeemed on the specified redemption date at their redemption price plus interest accrued and
unpaid to the date fixed for redemption; such amount and moneys shall be held in a separate, segregated
account for the benefit of the registered owners of the Bonds so called for redemption, or (ii) such
redemption notice given under the Indenture may state that any redemption is conditional on such funds
being deposited on the redemption date, and that failure to deposit such funds shall not constitute an Event
of Default under the Indenture.

Whenever less than all of the Bonds of like maturity and interest rate are redeemed, whether
pursuant to mandatory sinking fund redemption or optional redemption, the particular Bonds or portion
thereof to be redeemed shall be selected as follows: (i) any Bond of a denomination of more than $5,000
shall be in the principal amount of an Authorized Denomination and (ii) in selecting portions of such Bonds
for redemption, the Trustee shall treat each such Bond as representing that number of Bonds of
denominations of $5,000 which is obtained by dividing the principal amount of such Bond to be redeemed
in part by $5,000. If all Bonds are held in book-entry-only form, the particular Bonds or portions thereof
to be redeemed shall be selected by the securities depository for the Bonds in such manner as such securities
depository shall determine.

Notice of Redemption. When the Trustee shall receive notice from the District of its election to
redeem Bonds pursuant to the Indenture or when the Trustee is required to redeem Bonds pursuant to the
Indenture, the Trustee shall give notice, in the name of the District, of the redemption of such Bonds, which
notice shall specify the maturities and interest rates to be redeemed, the date fixed for redemption and the
place or places where amounts due upon such date fixed for redemption will be payable and, if less than all
of the Bonds of like maturity and interest rates are to be redeemed, the letters and numbers or other
distinguishing marks of such Bonds so to be redeemed, and, in the case of Bonds to be redeemed in part
only, such notice shall also specify the respective portions of the principal amount thereof to be redeemed.
Such notice shall further state whether the redemption is conditioned upon sufficient moneys being
available on the redemption date, or any other conditions. Such notice shall further state that on such date
there will become due and payable the redemption price of each Bond to be redeemed, or the redemption
price of the specified portions of the principal thereof in the case of Bonds to be redeemed in part only,
together with interest accrued to the date fixed for redemption, and that from and after such date interest
thereon shall cease to accrue and be payable. The Trustee shall mail copies of such notice by first class
mail, postage prepaid, not less than 30 days and not more than 60 days before the date fixed for redemption,
to the registered owners of the Bonds to be redeemed at their addresses as shown on the registration books
of the District maintained by the Registrar; provided, that if all Bonds are held in book-entry-only form,
such notice may be given pursuant to the then-existing agreement with the securities depository for the
Bonds. The failure of the Trustee to give notice to a registered owner of any Bond or any defect in such
notice shall not affect the validity of the redemption of any other Bonds as to which proper notice was
given.

Bond Registration and Transfers

Subject to the procedures governing the Bonds while in the book-entry only system, as described
in APPENDIX D - “BOOK-ENTRY ONLY SYSTEM,” the Bonds are transferable only upon the
registration books of the District (which will be kept for that purpose by the Registrar) by the registered
owner in person or by such registered owner’s attorney duly authorized in writing, upon surrender thereof
with a written instrument of transfer in form satisfactory to the Registrar, duly executed by the registered
owner or its duly authorized attorney. Any Bond may be exchanged, upon surrender at the principal office
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of the Registrar with a written instrument of transfer satisfactory to the Registrar duly executed by the
registered owner thereof or such registered owner’s duly authorized attorney, for an equal aggregate
principal amount of fully registered Bonds of the like maturity and interest rate of any Authorized
Denomination. The Registrar and the District may charge a fee sufficient to cover any tax, fee or other
governmental charge in connection with any exchange or transfer of any Bond.

Defeasance

Bonds or interest installments thereon for the payment or redemption of which moneys have been
set aside and held in trust by the Trustee at or prior to their maturity or redemption date shall be deemed to
have been paid within the meaning of the Indenture and the pledge of the Trust Estate under the Indenture
and all covenants, agreements and other obligations of the District thereunder shall be discharged and
satisfied with respect to such Bonds. As a condition to such defeasance of the Bonds, the District shall
have delivered to or deposited with the Trustee (a) irrevocable instructions to pay or redeem all of said
Bonds or interest installments, as applicable, in specified amounts no less than the respective amounts of
their principal or interest, as applicable, and on specified dates no later than the respective due dates thereof,
(b) irrevocable instructions to mail the required notice of redemption of any Bonds or interest installments,
as applicable, so to be redeemed, (c) either moneys in an amount which shall be sufficient, or Defeasance
Obligations the principal of and the interest on which when due will provide moneys that shall be sufficient,
without further reinvestment to pay when due the principal or redemption price, if applicable, and interest
due and to become due on said Bonds on and prior to each specified redemption date or maturity date
thereof, as the case may be, and (d) if any of said Bonds or interest installments, as applicable, are not to
be redeemed within the next succeeding 60 days, irrevocable instructions to mail to all registered owners
of said Bonds a notice that such deposit has been made with the Trustee and that said Bonds are deemed to
have been paid in accordance with the Indenture and stating the maturity or redemption date upon which
moneys are to be available for the payment of the principal or redemption price, if applicable, of said Bonds.

PLAN OF FINANCE
Use of Proceeds of the Bonds

The proceeds from the sale of Bonds will be used to (i) finance the costs associated with the
construction, acquisition and equipping of the District’s campuses and administrative buildings, site
improvements and other capital expenditures related thereto, as more specifically described in the Indenture
(the “Project”), (ii) pay capitalized interest on the Bonds, (iii) pay the premium for the Bond Insurance
Policy, and (iv) pay the costs of issuance of the Bonds (including the Underwriters’ discount).

The Project

The Project comprises a portion of the District’s rolling five-year capital improvement program
(“Capital Improvement Program™) designed to preserve, modernize, and enhance its physical plant and
infrastructure in support of its educational mission. The Capital Improvement Program is developed through
a district-wide planning process that includes periodic facility condition assessments of existing buildings,
utilities, and major systems across the City Colleges campuses. Based on these assessments, projects are
prioritized to address life-safety and code compliance needs, deferred maintenance, building system
replacements, energy efficiency initiatives, and renovations or improvements necessary to support
academic programs and student services. The Capital Improvement Program also contemplates selective
modernization of instructional and support facilities to align campus infrastructure with evolving
workforce, technology, and enrollment needs. The specific projects that are included in the Capital
Improvement Program are subject to approval by the Board and are planned and executed based on available
financial resources, which may include bond proceeds, state and federal funding, grants, and other legally
available funds. The capital improvement program is reviewed and updated on a regular basis and remains
subject to change based on institutional priorities, funding availability, and project timing.



Future Financings

The 2025 Authorization for the Bonds is limited to $180 million for the purposes described in the
Bond Resolution. However, the Board is not prohibited from authorizing the District to issue Additional
Bonds (which otherwise satisfy the requirements of the Debt Reform Act) or subordinate obligations.

ESTIMATED SOURCES AND USES OF FUNDS

The following table shows the estimated sources and uses of funds in connection with the issuance
of the aggregate principal amount of the Bonds:

Estimated Sources:

Principal Amount of the Bonds..............ccc........ $90,000,000.00

Net Original Issue Premium............cc.ccocvnennennen. 4,645,680.00
Total Estimated Sources of Funds........ $94,645,680.00

Estimated Uses:

Project FUNd DepOSit............cceveevrvereeevrrerereenans $89,452,889.74

Capitalized Interest Account Deposit............. 3,368,750.00

Costs Of 1SSUANCE D). 1,824,040.26
Total Estimated Uses of Funds.............. $94,645,680.00

Mincludes estimated costs of issuance, the Underwriters’ discount and the bond insurance premium for
the Bond Insurance Policy.

SECURITY FOR THE BONDS

General

The Bonds will be issued pursuant to the Act, the Debt Reform Act, the Resolutions and the
Indenture. The Bonds will be general obligations of the District to the payment of which the District will
pledge its full faith and credit.

The Bonds will be payable from and secured by a pledge of (i) Tuition and Fee Revenues and State
Grant Revenues in amounts each year as shall provide for the payment of 125% of annual debt service on
the Bonds when due in such years (the “Pledged Revenues”), (ii) the ad valorem taxes levied against all of
the taxable property in the District without limitation as to rate or amount, and pledged under the Indenture
as security for the Bonds (the “Pledged Taxes”), (iii) all moneys and securities and earnings thereon in all
Funds, Accounts and Sub-Accounts established pursuant to the Indenture, and (iv) any and all other
moneys, securities and property furnished from time to time to the Trustee, by the District or on behalf of
the District or by any other persons, to be held by the Trustee under the terms of the Indenture. As described
herein, the Pledged Taxes will be levied and will be collected only as and to the extent that amounts on
deposit to the credit of the Pledged Revenues Account are not sufficient to pay the debt service on the
Bonds. No abatement of the tax levies is permitted unless and until adequate funds are on deposit with the
Trustee to pay the annual debt service on the Bonds. See “~Pledged Taxes” and “~Debt Service Fund
and Accounts,” below.



Pledged Revenues

The Bonds are secured by the Pledged Revenues as described below and are further secured by the
Pledged Taxes, as described below.

The Debt Reform Act requires that the Pledged Revenues must be pledged to the payment of the
Bonds and any Additional Bonds and that the District must covenant to provide for, collect and apply such
Pledged Revenues to the payment of 125% of the debt service on the Bonds, the Series 2017 Bonds, the
Series 2024 Bonds and any Additional Bonds. This pledge and covenant is contained in the Indenture.
Pursuant to the Debt Reform Act, the covenant and pledge constitute continuing obligations of the District
and a continuing appropriation of the Pledged Revenues received by the District. The Bonds are being
issued on a parity with the Series 2017 Bonds and Series 2024 Bonds and share ratably and equally in the
Pledged Revenues.

Tuition and Fees. The District’s Tuition and Fee Revenues are pledged as security for the Bonds.
The Board has the authority to set tuition and fees. In Fiscal Year 2016, tuition and fees were combined
into a new flat-rate tiered based tuition structure designed to encourage full-time status and timelier
completion for students. In Fiscal Year 2019, the District switched back to a per Semester Hour rate
structure to eliminate any inequities for part-time students.

Gross student tuition and fees account for approximately 25% of the District’s operating
(Education, O & M, Auxiliary/Enterprise, and Working Cash) funds revenue for Fiscal Year 2025. The
following chart shows District tuition and fees for the past ten years.

Tuition and Fees

(Unaudited)

In-District Out-of-District  Out of State VI-F-1 Total Less:

Tuition & Tuition & Tuition & Visa Students Semester Tuition & Scholarships Tuition &
Fiscal Fees per Fees per Fees per Fees per Credit Hours Fees and Fees
Year Semester Hr Semester Hr Semester Hr Semester Hr Generated Revenue Allowances Revenue (Net)
2016 $ 13336 $ 353.16 $ 350.73 $ 624.68 983,907.0 $ 105,005,157 $ (49,164,083) $ 55,841,074
2017 133.36 353.16 359.73 624.68 904,038.0 99,177,882 (46,670,605) 52,507,277
2018 133.36 353.16 359.73 624.68 821,349.0 94,772,150 (51,261,909) 43,510,241
2019 146.00 384.00 481.00 481.00 791,761.5 92,474,466 (56,328,989) 36,145,477
2020 146.00 384.00 481.00 481.00 750,937.0 85,769,182 (46,873,374) 38,895,808
2021 146.00 384.00 481.00 481.00 653,576.0 76,746,431 (46,700,849) 30,045,582
2022 146.00 384.00 481.00 481.00 596,893.5 73,363,188 (48,984,682) 24,378,506
2023 146.00 384.00 481.00 481.00 619,501.0 76,655,210 (59,599,804) 17,055,406
2024 153.00 403.00 505.00 505.00 743,663.0 83,407,037 (52,292,727) 31,114,310
2025 157.00 414.00 518.00 518.00 743,663.0 96,221,577 (62,147,783) 34,073,794

Source: City Colleges of Chicago Annual Comprehensive Financial Reports
In Fiscal Year 2016 to 2018, City Colleges adopted a flat-price structure designed to make City
Colleges' prices more transparent by eliminating fees.

Scholarships are administered through the City Colleges of Chicago Foundation. Scholarships are
awarded based on a student’s academic achievements, individual goals, and recommendations. Each
scholarship has eligibility criteria that must be met by the student as part of the application process. City
Colleges offers many scholarships opportunities to its students that include, but are not limited to, scholastic
merit, type of career being pursued, athletic, ethnic background and college specific.

Tuition for college credit courses is charged based on the credit hours for a semester and varies
depending on whether a student lives within or outside of the District’s boundaries. Some specialty
programs may have different rates, such as select healthcare programs. Student tuition may be paid by or
on behalf of a student. Tuition must either be paid in full at the time of registration, by means of a monthly
payment plan (without interest) or the student must have received a deferral while awaiting financial aid
funding.



Financial aid eligibility is determined annually based on information filed by the student in the Free
Application for Federal Student Aid (“FAFSA”). The information from the FAFSA is provided to the
colleges in the Student Aid Report and is sent to students within 3-10 days after the FAFSA has been
processed. Students who qualify to receive financial aid will receive a financial aid deferment for tuition
and fees due once the financial aid process is completed. If a student drops a course within the refund
period and the number of enrolled credit hours drops to a lower tier, the tuition is refunded.

The following charts set forth the schedule of resident and non-resident tuition for all of the
District’s Colleges.

Schedule of Tuition Rates per Credit Hour

In-District Out-of-
Resident District Out-of-State International
Credit Courses $ 157.00 $ 414.00 $ 518.00 $ 518.00
Pre-Credit Courses 79.00 207.00 259.00 259.00
Specialized Healthcare Programs:
Radiography 196.00 410.00 515.00 795.00
Dental Hygiene 173.00 275.00 460.00 703.00
BNA Nursing 81.00 132.00 187.00 187.00
Nursing AAS 239.00 512.00 643.00 957.00
Licensed Practical Nurse AC 221.00 497.00 632.00 1,022.00
Partnership Program:
Aviation 316.67 316.67 316.67 316.67

Source: District records

State Grants. The District receives funding from the State of Illinois (the “State”) through the
Illinois Community College Board (“ICCB”). The level of this funding is dependent on annual State
appropriations for State community colleges as well as a formula based on credit hours, including adult
education classes (subject to a two-year lag in certified credit hours).

State grant funding accounted for approximately 9.0% of all District revenues for Fiscal Year 2025.
As the following table indicates, current State funding for Illinois community colleges has trended up over
the past five years. Notwithstanding such trend, the District cannot predict future levels of State funding.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]



Community College State Funding

State Funding to

All State ICCB
Community Funding to
Fiscal Year Colleges the District
2016 $ 74,142,300 $14,370,863
2017 161,872,900" 31,385,973
2018 249,007,400 48,890,440
2019 257,111,600 47,594,594
2020 269,222,284 45,566,809
2021 269,222,286 44,107,140
2022 278,178,388" 45,311,205"
2023 281,597,697 45,743,823
2024 301,876,696 46,793,997
2025 307,818,006 47,480,798

Source: Illinois Community College Board

" Includes Supplemental appropriations.

The current funding plan for community colleges was adopted in 1979 and first affected Fiscal
Year 1981 appropriations. While the State appropriation for a community college is intended to equal the
difference between estimated resource requirements for the community college and the estimated resources
available to such community college from sources other than the grants appropriated by the ICCB, actual
appropriations have not historically satisfied this intention and have been reduced to fit available State
resources.

Resource requirements are estimated by multiplying the statewide average cost per semester credit
hour (obtained via a statewide unit cost study) by the number of credit hours produced during the Fiscal
Year completed two years prior to the budget year. This amount is adjusted to account for the average of
two years of inflation, thus providing an estimate of the budget year’s resource needs. The two-year
inflation factor is determined by utilizing actual appropriation increases experienced for the first year and
economic forecast estimates of inflation factors for salaries, library materials, utilities and the general cost
of living for the second year.

Credit hour grants are paid for each of six instructional categories: baccalaureate transfer; business
occupational; technical occupational; health occupational; remedial; and adult education. The credit hour
rate for each instructional category is determined by calculating a projected statewide average per semester
credit hour cost for that category and subtracting the system’s other available resources in each instructional
category. Since the resources available to each instructional category are nearly the same, an instructional
category that has a high unit cost will be funded at a higher level than a category that has a lower unit cost.
Credit hour grants are not restricted as to use and comprise approximately 80% of total ICCB grants.

Pledged Taxes

The District will levy Pledged Taxes to satisfy the debt service on the Bonds if the Pledged
Revenues are insufficient. The Pledged Taxes are ad valorem taxes levied against all of the taxable property
in the District without limitation as to rate or amount. However, based on projected receipts of Pledged
Revenues, the District anticipates that all Pledged Taxes will be abated prior to extension on a year-by-year
basis prior to such Pledged Taxes being extended. The District may only direct abatement of such
Pledged Taxes in any year if and to the extent that the Trustee has Pledged Revenues or other funds
irrevocably on deposit in the Pledged Revenues Account under the Indenture to provide for the
payment of annual debt service on the Bonds in such year. To the extent that the Pledged Revenues or
other funds in the Pledged Revenues Account are not available in sufficient amounts, the debt service on
the Bonds is payable from the Pledged Taxes. In the event the Pledged Taxes are extended for collection,
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in any year, the District will direct the County Collectors to segregate from each distribution of property
taxes to be paid to the District that percentage attributable to the levy of the Pledged Taxes for the payment
of the debt service on the Bonds. The County Collectors will deposit the amount so segregated directly
with the Trustee for application to the payment of debt service on the Bonds in accordance with the
provisions of the Indenture. All Pledged Taxes received by the Trustee shall be (i) deposited promptly upon
receipt into the Pledged Taxes Account described under “— Debt Service Fund and Accounts,” below and
(ii) applied to the payment of the interest on and principal of the Bonds due during the calendar year in
which such Pledged Taxes are collected. The District has covenanted in the Indenture to take all actions
necessary to cause the levy and extension of additional Pledged Taxes in excess of those previously levied
if necessary to pay debt service on the Bonds. For additional information concerning the levy and collection
of the Pledged Taxes, see “THE REAL PROPERTY TAX SYSTEM - Real Property Assessment, Tax
Levy and Collection Procedures.”

In accordance with the Debt Reform Act, the Bonds will be excluded from statutory limitations on
indebtedness unless ad valorem property taxes are extended for the payment of the Bonds. In such case,
the outstanding Bonds will be included in computing all statutory limitations on indebtedness of the District
until an audit shows that the Bonds have been paid from the Pledged Revenues for one complete fiscal year.
It is the District’s intention to use the Pledged Revenues or other available funds for the payment of the
Bonds so that it will not be necessary to extend the Pledged Taxes levied by the Bond Resolution.

Debt Service Fund and Accounts

The Indenture establishes the Debt Service Fund as a separate fund pledged to the payment of debt
service on the Bonds. The Indenture also establishes separate accounts in the Debt Service Fund, known
as the “Pledged Revenues Account,” the “Pledged Taxes Account” and the “Bond Payment Account”
consisting of the “Interest Sub-Account” and the “Principal Sub-Account.”

Pledged Revenues Account. The Trustee shall deposit to the credit of the Pledged Revenues
Account any amounts paid by the District to the Trustee from time to time with written instructions for such
deposit.

On or before February 16 of each year, or such earlier date as may be necessary to permit the
District to lawfully make the abatement of the Pledged Taxes with respect to the Bonds as described below
(a “Deposit Date”), the District shall deposit to the credit of the Pledged Revenues Account such amounts
derived from Pledged Revenues as shall be sufficient to cause the amount on deposit in said Account to
equal the sum of the interest on and principal of the Bonds that will come due and payable, whether at
maturity or upon mandatory sinking fund redemption, during such Bond Year (the “Annual Debt Service
Requirement”).

On or before February 16 of each year, whenever sufficient funds are on deposit in the Pledged
Revenues Account as shall be necessary to pay the principal of and interest on the Bonds due during the
current Bond Year, the Trustee shall deliver to the District a notice evidencing the sufficiency of such
deposit for said purpose and directing the District to take such actions as are necessary to abate the Pledged
Taxes with respect to the Bonds. Once such full deposit has been made, the District shall take such actions
as are necessary to abate in full the Pledged Taxes levied for the calendar year next preceding the calendar
year of such Deposit Date.

In the event that on any Deposit Date there is not on deposit to the credit of the Pledged Revenues
Account an amount sufficient to satisfy the Annual Debt Service Requirement, the District shall take such
actions as are necessary to cause the extension of the Pledged Taxes previously levied for the calendar year
next preceding the calendar year of such Deposit Date in an amount sufficient, when added to the amount
then on deposit in the Pledged Revenues Account to provide funds sufficient to satisfy the Annual Debt
Service Requirement for such Bond Year.
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All amounts on deposit in the Pledged Revenues Account on December 2 of each year, following
the transfers required to be made to the Bond Payment Account, shall be withdrawn from said Account and
paid to the District free and clear of the lien of the Indenture without further written direction.

Bond Payment Account. The Trustee shall deposit to the credit of the Interest Sub-Account and
the Principal Sub-Account any amounts directed in writing by the District to be deposited into either such
Sub-Account. The Trustee shall also transfer, from time to time, to the credit of the Interest Sub-Account
and the Principal Sub-Account all other amounts so directed in writing by the District to be transferred into
either such Sub-Account.

There shall be transferred first from moneys on deposit in the Pledged Taxes Account and second
from moneys on deposit in the Pledged Revenues Account: (i) first, to the Interest Sub-Account on or
before each Interest Payment Date for any of the Outstanding Bonds, the amount required for the interest
payable on such date, less the amount then on deposit in the Interest Sub-Account and available for such
payment; and then (ii) pro rata, to the Principal Sub-Account on or before each December 1, an amount
equal to the principal amount of the Outstanding Bonds that mature on such December 1, in each case less
the amount then on deposit in the Principal Sub-Account and available for such payments.

Pledge of Funds, Accounts and Sub-Accounts

In addition to the Pledged Revenues and the Pledged Taxes, all Funds, Accounts and Sub-Accounts
established pursuant to the Indenture are pledged to the payment of the Bonds. See APPENDIX B -
“SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE.”

Additional Bonds Payable From Pledged Revenues

Pursuant to the Indenture, the District reserves the right to issue Additional Bonds from time to
time payable from all or any portion of the Pledged Revenues in addition to any other source of revenues
that may be pledged under the Debt Reform Act, and any such Additional Bonds shall share ratably and
equally in the Pledged Revenues with the Bonds, the Series 2017 Bonds and the Series 2024 Bonds;
provided, however, that no Additional Bonds may be issued except in accordance with the provisions of
the Debt Reform Act as in existence on the date of issuance of the Additional Bonds and the Indenture.
Subject only to compliance with such provisions of the Debt Reform Act, there is no limit on the aggregate
principal amount of Additional Bonds which may be issued by the District.

Subordinate Obligations Payable From Pledged Revenues

The District reserves the right to issue bonds or other evidences of indebtedness payable from all
or a portion of the Pledged Revenues, which are subordinate to the Bonds, the Series 2017 Bonds, the Series
2024 Bonds and any Additional Bonds. Such subordinate obligations will be paid from such Pledged
Revenues available to the District in each year in excess of those required to be deposited in the Pledged
Revenues Account under the Indenture applicable to the Bonds during such year.

Other Indebtedness

In addition, the District reserves the right to issue bonds or other evidences of indebtedness payable
from additional designated amounts of the District’s revenues that are not Pledged Revenues under future
authorizing resolutions.

Bonds Are General Obligations of the District

The Bonds are the direct and general obligations of the District to the payment of which the District
has pledged its full faith and credit and taxing power. The Bonds are not the obligations of the City (as
hereinafter defined), the State or any other political subdivision of the State (other than the District). Neither
the full faith and credit nor the taxing power of the City, the State or any other political subdivision of the
State (other than the District) is pledged to the payment of the Bonds.
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BOND INSURANCE

Bond Insurance Policy

Concurrently with the issuance of the Bonds, Build America Mutual Assurance Company (“BAM”)
will issue its Municipal Bond Insurance Policy for the Bonds (the “Bond Insurance Policy”). The Bond
Insurance Policy guarantees the scheduled payment of principal of and interest on the Bonds when due as
set forth in the form of the Policy included as an exhibit to this Official Statement.

The Bond Insurance Policy is not covered by any insurance security or guaranty fund established
under New York, California, Connecticut or Florida insurance law.

Build America Mutual Assurance Company

BAM is a New York domiciled mutual insurance corporation and is licensed to conduct financial
guaranty insurance business in all fifty states of the United States and the District of Columbia. BAM
provides credit enhancement products to issuers in the U.S. public finance markets. BAM will only insure
municipal bonds, as defined in Section 6901 of the New York Insurance Law, which are most often issued
by states, political subdivisions, integral parts of states or political subdivisions or entities otherwise eligible
for the exclusion of income under section 115 of the U.S. Internal Revenue Code of 1986, as amended. No
member of BAM is liable for the obligations of BAM.

The address of the principal executive offices of BAM is: 200 Liberty Street, 27th Floor, New
York, New York 10281, its telephone number is: 212-235-2500, and its website is located at:
www.bambonds.com.

BAM is licensed and subject to regulation as a financial guaranty insurance corporation under the laws of
the State of New York and in particular Articles 41 and 69 of the New York Insurance Law.

BAM’s financial strength is rated “AA/Stable” by S&P Global Ratings, a business unit of Standard
& Poor's Financial Services LLC (“S&P”). An explanation of the significance of the rating and current
reports may be obtained from S&P at https://www.spglobal.com/en/. The rating of BAM should be
evaluated independently. The rating reflects S&P’s current assessment of the creditworthiness of BAM and
its ability to pay claims on its policies of insurance. The above rating is not a recommendation to buy, sell
or hold the Bonds, and such rating is subject to revision or withdrawal at any time by S&P, including
withdrawal initiated at the request of BAM in its sole discretion. Any downward revision or withdrawal of
the above rating may have an adverse effect on the market price of the Bonds. BAM only guarantees
scheduled principal and scheduled interest payments payable by the issuer of the Bonds on the date(s) when
such amounts were initially scheduled to become due and payable (subject to and in accordance with the
terms of the Policy), and BAM does not guarantee the market price or liquidity of the Bonds, nor does it
guarantee that the rating on the Bonds will not be revised or withdrawn.

Capitalization of BAM

BAM’s total admitted assets, total liabilities, and total capital and surplus, as of December 31, 2025
and as prepared in accordance with statutory accounting practices prescribed or permitted by the New York
State Department of Financial Services were $514.1 million, $290 million and $224 million, respectively.

BAM is party to a first loss reinsurance treaty that provides first loss protection up to a maximum
of 15% of the par amount outstanding for each policy issued by BAM, subject to certain limitations and
restrictions.

BAM'’s most recent Statutory Annual Statement, which has been filed with the New York State
Insurance Department and posted on BAM’s website at www.bambonds.com, is incorporated herein by
reference and may be obtained, without charge, upon request to BAM at its address provided above
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(Attention: Finance Department). Future financial statements will similarly be made available when
published.

BAM makes no representation regarding the Bonds or the advisability of investing in the Bonds.
In addition, BAM has not independently verified, makes no representation regarding, and does not accept
any responsibility for the accuracy or completeness of this Official Statement or any information or
disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the information
regarding BAM, supplied by BAM and presented under the heading “BOND INSURANCE”.

Additional Information Available from BAM

Credit Insights Videos. For certain BAM-insured issues, BAM produces and posts a brief Credit
Insights video that provides a discussion of the obligor and some of the key factors BAM’s analysts and
credit committee considered when approving the credit for insurance. The Credit Insights videos are easily
accessible on BAM's website at https://bambonds.com/insights/#video. (The preceding website address is
provided for convenience of reference only. Information available at such address is not incorporated herein
by reference.)

Credit Profiles. Prior to the pricing of bonds that BAM has been selected to insure, BAM may
prepare a pre-sale Credit Profile for those bonds. These pre-sale Credit Profiles provide information about
the sector designation (e.g. general obligation, sales tax); a preliminary summary of financial information
and key ratios; and demographic and economic data relevant to the obligor, if available. Subsequent to
closing, for any offering that includes bonds insured by BAM, any pre-sale Credit Profile will be updated
and superseded by a final Credit Profile to include information about the gross par insured by CUSIP,
maturity and coupon. BAM pre-sale and final Credit Profiles are easily accessible on BAM's website at
https://bambonds.com/credit-profiles. BAM will produce a Credit Profile for all bonds insured by BAM,
whether or not a pre-sale Credit Profile has been prepared for such bonds. (The preceding website address
is provided for convenience of reference only. Information available at such address is not incorporated
herein by reference.)

Disclaimers. The Credit Profiles and the Credit Insights videos and the information contained
therein are not recommendations to purchase, hold or sell securities or to make any investment decisions.
Credit-related and other analyses and statements in the Credit Profiles and the Credit Insights videos are
statements of opinion as of the date expressed, and BAM assumes no responsibility to update the content
of such material. The Credit Profiles and Credit Insight videos are prepared by BAM; they have not been
reviewed or approved by the issuer of or the underwriter for the Bonds, and the issuer and underwriter
assume no responsibility for their content.

BAM receives compensation (an insurance premium) for the insurance that it is providing with
respect to the Bonds. Neither BAM nor any affiliate of BAM has purchased, or committed to purchase, any
of the Bonds, whether at the initial offering or otherwise.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]

-14-



INVESTMENT CONSIDERATIONS

Investment in the Bonds involves certain risks. In evaluating an investment in the Bonds,
prospective purchasers should carefully consider the risk factors set forth under this heading
“INVESTMENT CONSIDERATIONS” regarding a purchase of the Bonds, as well as all other information
contained in or incorporated by reference into this Official Statement, including the appendices hereto and
additional information in the form of the complete documents summarized herein and in the appendices
hereto, copies of which are available as described herein.

There follows under this heading a discussion, in no particular order of importance or priority, of
some, but not necessarily all, of the possible risks and investment considerations that should be carefully
evaluated prior to purchasing any of the Bonds. There may be other risk factors and investment
considerations that may be material or may become material in the future to a prospective purchaser’s
investment decision regarding purchasing or holding any Bonds, or that may materially and adversely
affect the financial condition of the District and its ability to repay the Bonds. Moreover, any one or more
of the factors discussed under this heading, and other factors not described under this heading, could lead
to a decrease in the market value and the liquidity of the Bonds.

Overlapping Districts and Availability of Property Tax Revenues

There are seven major units of local government located in whole or in part within the boundaries
of the District (the “Overlapping Taxing Districts”). See “OTHER LOCAL GOVERNMENTAL
UNITS.” The Overlapping Taxing Districts share, to varying degrees, a common property tax base and
have the power to impose and increase property taxes on the same property tax base as the District. Reasons
for such tax increases include, but are not limited to, increased costs of operation, increased debt service
requirements on new or outstanding indebtedness, increased pension funding requirements, and other
increased costs. The District does not control the amount or timing of the taxes levied by these Overlapping
Taxing Districts.

In addition, the District and certain of the Overlapping Taxing Districts have levied taxes to pay
Alternate Revenue Bonds and certain other general obligation bonds and such taxes are currently not
extended for collection and are not reflected in the current tax rates of the District and the Overlapping
Taxing Districts. Such debt service taxes could be extended in the future resulting in an increase in the tax
burden of property owners within the boundaries of the District. Such increased burden could potentially
be harmful to the local economy and may impact the value of property in the region and lead to population
migration, delayed payments of taxes, lower tax collection rates and other factors that may result in a
decrease in the rate and amount of tax collections received by the District, including the Pledged Taxes if
extended for collection. As described above and in “SECURITY FOR THE BONDS - Pledged Taxes,”
several factors impact whether Pledged Taxes, if extended, will be collected in amounts sufficient to make
timely debt service payments on the Bonds.

Local and State Economy

The financial health of the District is in part dependent on the strength of the local economy, which
in turn is a component of the State economy. Many factors affect both economies, including rates of
employment and economic growth and the level of residential and commercial development. Actions of
local governments and the State may also have an economic impact to the extent such actions foster or
impede economic growth and development. In addition, financial difficulties experienced by the State and
by the Overlapping Taxing Districts may place stress on the same sources of revenue from which the
District derives the funds for its operations and debt service. It is not possible to predict whether any
changes in economic conditions, demographic characteristics, population or commercial and industrial
activity will occur or to quantify what impact such changes would have on the finances of the District.
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Student Enrollment

Tuition revenue paid by enrolled students is a significant element of CCC’s overall revenue base.
Levels of enrollment may be impacted by factors such as the health of the local economy, levels of State
financial support available to students, local wages and student loan availability and rates. City Colleges
has seen growing overall and credit enrollment over the last several years since the COVID pandemic and
is projected to see an increase year over year to overall and credit enrollment again this fiscal year (FY26).
See “COMMUNITY COLLEGE DISTRICT NO. 508 — Enrollment Data.”

Unfunded Pensions

The District participates in the State Universities Retirement System of Illinois (“SURS”) defined
benefit and defined contribution plans. SURS is a cost-sharing, multi-employer defined pension plan to
which the State makes substantially all legally required contributions on behalf of the participating
employers, including the District. SURS is substantially underfunded. See “COMMUNITY COLLEGE
DISTRICT NO. 508 - Pension and Retirement Plan” for a discussion of the shift to the District of a
portion of the obligation to make the employer contribution.

Ratings

The Bonds have been rated by Fitch Ratings Inc. and Kroll Bond Rating Agency. There is no
assurance that such ratings will be maintained for any given period of time or that any rating will not be
lowered or withdrawn entirely. Any revision or withdrawal of any such ratings could have a material
adverse effect on the availability of a market for the Bonds and the prices at which the Bonds may be
resold. See “RATINGS.”

Cybersecurity Risks

In the last few years, the increase in reported customer or data breaches and other fraudulent
activities/attacks, have heightened awareness of data security. Like many organizations, the District relies
on digital technologies to conduct customary operations, therefore the District could be the target of cyber-
attacks. Additionally, outside parties may attempt to fraudulently induce the District’s employees, students,
business partners, service providers and other users of its services to disclose information in order to gain
access to sensitive data and the District’s systems. The District maintains a network security system that is
designed to stop cyber-attacks by third parties and minimize its impact on operations.

However, the techniques used to obtain unauthorized access to, or to disable or degrade, electronic
networks, computers, systems and solutions are rapidly evolving and have become increasingly complex
and sophisticated. Such incidents are likely to continue and the District is unable to predict the direct or
indirect impact of these future attacks and activities on the District.

Bankruptcy

Units of Illinois local government, such as the District, cannot file for protection under the U.S.
Bankruptcy Code unless specifically authorized to be a debtor by State law or by a governmental officer or
organization empowered by State law to authorize such entity to be a debtor in a bankruptcy
proceeding. State law does not currently permit the District to be a debtor in a bankruptcy
proceeding. However, from time to time, legislation has been introduced in the Illinois General Assembly
which, if enacted, would permit Illinois units of local government to be a debtor in bankruptcy under the
U.S. Bankruptcy Code. The District cannot predict whether the Illinois General Assembly may adopt any
such legislation that would permit units of local government, such as the District, to be a debtor in
bankruptcy and the form and terms of any such proceeding.
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Change in Laws

There are a variety of State and federal laws, regulations and constitutional provisions that apply
to the District, including the District’s ability to pledge taxes and generate other revenues, fund its pension
obligations or to reorganize its debts. There is no assurance that there will not be any change in, change in
the interpretation of, or addition to such applicable laws, regulations and provisions. Any such change,
change in interpretation, or addition may have a material adverse effect, either directly or indirectly, on the
District or the taxing authority of the District, which could materially adversely affect the District’s
operations or financial condition.

Financial Condition of the State

The State may experience adverse budget and deficit conditions, which may impact the amount and
timing of receipt of State Grant Revenues. Any failure of the State to resolve any budget or deficit
conditions or resolve them by budget cuts and/or increases in taxes, could have an adverse effect on the
local and State economy and/or property tax base and therefore an adverse impact on the operations and
revenues of the District.

Financial Condition of the City

The City may increase property taxes in the future to address budget needs and the City is not
currently subject to the PTELL limit on property tax increases. The City has an overlapping taxing base
with the District. The failure of the City to resolve any future deficits or resolving them by budget cuts
and/or continued increases in property taxes, could have an adverse effect on the local economy and/or
property tax base. Such actions may therefore have an adverse impact on the operations of the District and
the revenues it receives, including the Pledged Taxes if extended for collection.

Recent Federal Actions

Recent federal and presidential actions affecting higher education funding may influence the
District’s receipt of federal grants. The District does not believe that any such federal actions, individually
or in the aggregate, will have a material adverse impact on its financial condition, its revenues, or the
security for the Bonds, as federal grants comprise 3.7% of the District’s Fiscal Year 2026 budget and do
not constitute a part of Pledged Revenues; however, no assurance can be given that future federal actions
will not affect the amount, timing, or availability of federal funds received by the District.

Forward-Looking Statements

This Official Statement contains certain statements relating to future results that are forward-
looking statements. When used in this Official Statement, the words “estimate,” “i expect” and

intend,
similar expressions identify forward-looking statements. Any forward-looking statement is subject to
uncertainty and risks that could cause actual results to differ, possibly materially, from those contemplated
in such forward-looking statements. Inevitably, some assumptions used to develop forward-looking
statements will not be realized or unanticipated events and circumstances may occur. Therefore,
bondholders and potential investors should be aware that there are likely to be differences between forward-
looking statements and actual results; those differences could be material. The District does not undertake
any obligation to update or revise publicly any forward-looking statements, whether as a result of new
information, future events or otherwise.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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COMMUNITY COLLEGE DISTRICT NO. 508

Community College District No. 508 was organized in 1911 as a public community college district
of the State of Illinois, having boundaries coterminous with the City. It was established under and is
governed by the Act and operates seven colleges offering two-year associates’ degrees, occupational
certificates, continuing education, customized business-specific training and adult education programs.

The District’s service area is approximately 237 square miles and has a population of approximately
2,746,388 per the most recent decennial census.

The District’s seven colleges are strategically located throughout the City as set forth in the map
on the inside front cover. Each of the District’s colleges are separately accredited by the Higher Learning
Commission (HLC).

Board of Trustees

The District is governed by an eight member Board of Trustees, seven of whom are appointed by
the Mayor of the City with the approval of the City Council. One non-voting student member is selected
in accordance with the Act. Day-to-day operations are administered by the Chancellor, who is appointed
by the Board, and by staff under the Chancellor’s authority.

Official Term Expires (June 30)
Katya Nuques, Chair 2026
Rev. Dr. Marshall Elijah Hatch, Sr., Vice Chair 2026
Princella “Jaribu” Lee, Secretary 2027
Fernando Diaz 2027
Darlene Oliver Hightower 2028
Dr. Kafi Moragne-Patterson 2027
Oscar Sanchez 2028
Widedji Deguenon, Student Trustee * 20262

1 While the Student Trustee may cast an advisory vote on matters taken up by the Board and may make motions and second actions
proposed by the Board, the Student Trustee’s vote is not binding, nor does attendance by the Student Trustee count towards
quorum. The Student Trustee is selected by the students at one of the City Colleges of Chicago on a rotating basis on an annual
cycle.

2 Student Trustee’s term expires April 14, 2026.

Administration
Following is information regarding key administrators of the District.

Juan Salgado, Chancellor. Chancellor Juan Salgado has focused his career on improving
education and economic opportunities for residents in low-income communities. From 2001 to 2017, he
served as CEO of Instituto del Progreso Latino, where he worked to empower residents of Chicago’s
Southwest Side through education, citizenship, and skill-building programs that led to sustainable
employment and economic stability. As Chancellor of City Colleges of Chicago, he oversees Chicago's
community college system, serving more than 60,000 students across seven colleges, 75 percent of whom
are Black and Latinx students. Under his leadership, City Colleges of Chicago has seen an increase in
student graduation rates to the highest level on record, an unprecedented systems-level partnership with the
Chicago Public Schools called the Chicago Roadmap, the launch of Future Ready, a program to prepare
Chicagoans with short-term credentials in in-demand fields at no cost, the launch of Fresh Start, a first-ever
debt forgiveness program, the completion of two new major state-of-the-art facilities, a re-energizing of
fundraising for student supports, and campus specific plans focused on equity in student outcomes, among
other efforts. Chancellor Salgado is a community college graduate himself, earning an associate degree
from Moraine Valley Community College, prior to earning a Bachelor's degree from Illinois Wesleyan

-18-



University, and a Master's degree in Urban Planning from the University of Illinois at Urbana-Champaign.
Chancellor Salgado has been nationally recognized for his work, including as a 2015 MacArthur Fellow.
Among his civic commitments, he serves as a board member of the Obama Foundation and a Class C
Director for the Federal Reserve Bank of Chicago.

Dr. Mark Potter, Provost and Chief Academic Officer. Dr. Mark Potter is Provost and Chief
Academic Officer at City Colleges of Chicago. In service to the seven City Colleges (Truman, Wilbur
Wright, Malcolm X, Harold Washington, Kennedy-King, Olive-Harvey, and Richard J Daley), he leads
efforts to advance quality academic experiences and high-value student outcomes in both credit programs
and adult education. Dr. Potter began his career as a history professor at the University of Wyoming, and
prior to his current position he was Associate Vice President for Undergraduate Studies at Metropolitan
State University of Denver. He has a successful record of leading teams across academic affairs, student
success, enrollment, and information technology to research, design, and implement innovative solutions
for engaged learning, student success, and retention. Dr. Potter is driven by the educational mission of
expanding opportunity to traditionally under-represented populations. His devotion as an academic leader
is grounded in a commitment to the open-access sector where the work of providing a pathway to
educational attainment has the greatest potential to impact lives and communities. In advancing the mission
of City Colleges of Chicago, Dr. Potter is able to focus his leadership on pathways to and through college
so that all of Chicago’s residents can benefit from inclusive economic growth. Dr. Potter earned a Ph.D. in
History from UCLA and a Bachelor’s degree from the University of California, Berkeley.

Verodnica Herrero, Chief Institutional Advancement Officer and Chief of Staff. As Executive Vice
Chancellor — Chief Institutional Advancement Officer and Chief of Staff at City Colleges of Chicago,
Verdnica Herrero plays a central role in shaping the direction and impact of one of the largest community
college systems in the United States. Executive Vice Chancellor Herrero has 20 years of experience in
leading data-driven strategies and forging meaningful partnerships that advance student success. She joined
City Colleges in 2019 to architect the system’s five-year strategic framework, emerging as a driving force
behind districtwide transformation. Herrero also serves as President of the City Colleges of Chicago
Foundation. In her multifaceted role, she provides districtwide leadership and oversight for strategy,
institutional effectiveness, external affairs, fundraising, and marketing and communications. Herrero has
re-energized public and private fundraising efforts to secure historic investments in student supports and
program innovation. A Chicago native, she is the proud daughter of two Mexican immigrants, mother of
two young boys, and a lifelong champion of access and equity. In addition to her leadership at City Colleges,
Herrero serves as Vice Chair of the Illinois Board of Higher Education (IBHE), as Chair of the Academic
Affairs, Student Affairs and Personnel Committee on the Northern Illinois University Board of Trustees,
and as a board member of Excelencia in Education.

Maribel Rodriguez, Chief Financial Officer. Maribel Rodriguez joined City Colleges of Chicago
as Chief Financial Officer in October 2018. She is responsible for the financial oversight of the third largest
community college district in the nation, with seven colleges and five satellite sites. She has over 25 years
of experience in the public financial sector. Prior to joining the City Colleges, she served as the Director of
Treasury Operations of the Chicago Transit Authority (CTA). In that capacity, she managed the CTA’s
debt and operating funds of approximately $1 billion, debt issuance of more than $1.3 billion, and cash and
investments. Ms. Rodriguez has also served as the Portfolio Manager for Cook County, a Deputy Treasurer
for the Chicago Public Schools, and a Portfolio Manager for the City Treasurer’s Office. Maribel holds a
Bachelor of Science degree from Northeastern Illinois University and a Master of Business Administration
degree from DePaul University.

Lamesha Smith, Inspector General. Effective December 14, 2020, Lamesha Smith was appointed
as the Inspector General for the City Colleges of Chicago. Prior to this appointment, Lamesha worked in
the City Colleges of Chicago Office of the Inspector General in various roles since December 2010. The
City Colleges of Chicago Office of the Inspector General has the authority to conduct investigations
regarding waste, fraud and misconduct by any officer, employee, member of the Board; any contractor,
subcontractor, consultant or agent providing or seeking to provide goods or services to the City Colleges of
Chicago; and any program administered or funded by the District or Colleges. Prior to joining the City
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Colleges of Chicago Office of the Inspector General, Lamesha worked in Allstate Insurance Company’s
corporate Law and Regulation Department as an investigator/attorney. While at Allstate, Lamesha
conducted numerous investigations across the United States regarding alleged misconduct by employees
and independent contractors. While in law school and for a period of time after graduating from law school,
Lamesha worked as a law clerk for a law firm where she completed substantive legal work on various
matters related to labor and employment law. Lamesha earned a B.A. in Industrial/Organizational
Psychology, with honors, from DePaul University. Lamesha earned a J.D. from DePaul University College
of Law. Lamesha is an Illinois licensed attorney. Lamesha earned the designations of Certified Inspector
General and Certified Inspector General Investigator by the Association of Inspectors General.

Carol Dunning, Chief Talent Officer. Ms. Dunning joined the administrative staff of City Colleges
in 2019 after leading Human Resources departments at multiple CPG companies and most recently at the
Sagent Pharmaceuticals. As Vice Chancellor of Human Resources for CCC, Ms. Dunning helped our
employees to get through the COVID years and will continue to focus on guiding a strong HR team that
will ensure support of City Colleges’ students and employees through their journey. Reflecting her love of
education, Ms. Dunning has an Associate’s Degree in Computer Science from College of DuPage in Glen
Ellyn, IL, a Bachelor’s Degree in Business Management, a MBA with HR concentration from National-
Louis University in Chicago, IL and a Master’s Degree in Legal Studies with HR Concentration from
Northeastern University in Boston, MA. Ms. Dunning is certified as a SPHR and SHRM-SCP.

Karla Gowen, General Counsel. General Counsel Gowen is the Chief Legal Officer of the
District. In such role she provides legal and strategic advice to the Administration and the Board of Trustees.
General Counsel Gowen also oversees the District’s Risk Management and Ethics Departments. Prior to
joining the City Colleges of Chicago, General Counsel Gowen held the role of Assistant General Counsel
with Marmon Retail Technologies Company where she advised executive management concerning legal
matters and acquisitions. From 2006 to 2016, she held various roles at Cabot Microelectronics Corporation,
including Associate General Counsel & Managing Attorney, in which she advised management concerning
sales, sourcing, mergers and acquisitions and human resources matters. General Counsel Gowen
commenced her career as a Corporate Associate with Winston & Strawn LLP. During her service with City
Colleges of Chicago, General Counsel Gowen has been honored as one of Crain’s Notable General
Counsels 2019, an OnCon Icon Awards Top 10 Corporate Counsel 2022 and one of The Legal 500 GC
Powerlist 2023.

Jacquelyn (Jackie) Werner, Deputy Chief Student Experience Officer. DCSEO Werner is
instrumental in collaborating with college and district colleagues to advance many student experience
initiatives, such as new student advising, strategic re-enrollment campaigns, and persistence scholarships,
all of which we anticipate will drive strong retention and completion growth over time. Jackie brings over
17 years of experience in higher education. In her previous role as Dean of Student Services at Harold
Washington College, she oversaw student-facing departments including the ACCESS Center, Advising and
Transition Services, Career Development, Military-affiliated Student Services, Student Activities, TRIO
Student Support Services, Undocumented Student Services, and the Wellness Center. Prior to her role as
Dean, Jackie served as the Associate Dean of Advising and Transition Services as well as the Director of
Academic Support Services at Harold Washington College. Jackie’s career began at Triton College, holding
roles in financial aid, student success, and TRIO Student Support Services. She holds a Bachelor’s Degree
in English Literature from Elmhurst University and a Master’s Degree in Higher Education with an
emphasis in Student Affairs from Loyola University Chicago.

Dulce Niedzialkowski, Director of Internal Audit. Dulce Niedzialkowski assumed the role of City
Colleges Director of Internal Audit in October 2024. She oversees the institution’s internal audit function,
including development of the annual risk based audit plan, execution of audit engagements, reporting to
senior leadership and the Board, and monitoring of corrective actions. With more than 18 years of
experience in external and internal auditing, risk management, and financial operations, Dulce has held
prior roles such as Audit & Compliance Manager at Chicago Public Schools, Internal Audit Operations
Manager at Walmart, and Audit Manager at City Colleges of Chicago, bringing extensive expertise in
evaluating internal controls, advising on process improvements, and supporting strong governance
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practices. She holds a Bachelor of Science degree from Northeastern Illinois University in Accounting and
a Master of Public Administration degree from DePaul University and maintains a professional certification
as Internal Audit Practitioner (IAP) and is a member of the Institute of Internal Auditors (11A).-based audit
plan, execution of audit engagements, reporting to senior leadership and the Board, and monitoring of
corrective actions.

Jay Agarwal, Chief Information Officer. CIO Agarwal brings over 26 years of experience in the
technology sector, including 15 years at IBM and a decade working with the U.S. federal government. He
holds an MBA in Finance from The George Washington University and has extensive expertise in
technology modernization, implementation, and maintenance. Since joining City Colleges, Jay has focused
on fortifying critical projects, aligning IT operations with institutional priorities, and advancing the use of
innovative technologies to enhance the student and staff experience.

Description of the Colleges
The following are short descriptions of the seven City Colleges.

Richard J. Daley College has a primary campus and a satellite campus, Arturo Velasquez Institute.
Collectively, these two locations serve approximately 10,000 students annually on Chicago’s Southwest
Side. Daley College grants associate degrees and short-term certificates, as well as continuing education
classes through special interest courses. Additionally, Daley offers free adult education classes in General
Education Development and English as a Second Language. Many of these degrees and certificates provide
workforce ready credentials for those students wanting to enter the world of work directly following their
academic attainment. Also, the College prepares students to transfer to colleges and universities for
attainment of a bachelor’s degree.

The Center of Excellence at Daley College is Advanced Manufacturing and Engineering, housed
in the state-of-the-art Manufacturing Technology and Engineering Center (MTEC). MTEC enables
students to participate in hands-on training through the curriculum that prepares them for technological
advancements in the engineering and manufacturing industries. With more than 75 percent of our student
population identifying as Latine, the College was recognized and designated a Hispanic-Serving Institution
(HSI) by the United States Department of Education and has earned the Seal
of Excelencia from Excelencia in Education.

Harold Washington College is located in the Chicago Loop area and serves nearly 10,000
students. HWC is a federally designated Hispanic-Serving Institution and Minority-Serving Institution,
with more than 70 percent of its population identifying as Latine or Black students. The college offers an
exceptional liberal arts and sciences curriculum, as well as programs in Business, Early Childhood,
Architecture, and Digital Media. HWC is working towards becoming City Colleges’ premier transfer
institution. Additionally, the college has program partnerships with leading industry organizations
including, but not limited to: Aon, Chicago Architecture Center, Illinois Department of Innovation and
Technology, German American Chamber of Commerce, Joffrey Ballet, and Zurich.

Kennedy-King College embodies the commitment to academic excellence and civic responsibility
espoused by its namesakes, civil and human rights activists Robert F. Kennedy and Dr. Martin Luther King
Jr. KKC's main campus is in Englewood on the South Side of Chicago and includes the Washburne Culinary
& Hospitality Institute and Sikia Restaurant. The College’s satellite campus, Dawson Technical Institute,
is located in Bronzeville. KKC serves nearly 5,000 students, and is a comprehensive community college,
offering credit classes in a wide range of subjects, continuing education classes, and free GED and ESL
courses. It is City Colleges' Center of Excellence in Culinary Arts, Hospitality, and Construction
Technology and home to the Tech Launchpad.
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Malcolm X College (MXC) is a comprehensive public community college on Chicago’s West
Side. Conveniently located near the Illinois Medical District, MXC serves as the hub for healthcare
education within the City Colleges of Chicago. In fiscal year 2025, MXC enrolled more than 14,000
students through credit programs in nursing, allied health careers, and transfer-focused general
education, adult education high school equivalency and English as a second language programs, and
community and continuing education courses. MXC West Campus, a satellite site in the Austin and West
Garfield Park communities, extends access to high quality, in-demand educational programs including
medical assisting, patient care technician, and basic nursing assistant certificates.

Malcolm X College’s vision is to serve as a catalyst for social change and economic growth in the
Chicago community, and it is guided in this work by its core values: Accountability, Communication,
Community, Diversity, Integrity, Learning, Quality, Respect, and Service. Building on sustained enrollment
growth and student success gains, the College continues to make significant investments in academic
programs, student services, and program expansion, while maintaining fiscal responsibility and operational
efficiencies.

Olive-Harvey College is a comprehensive community college situated on 67 acres of land on the
far Southeast Side of Chicago. It serves over 6,300 students annually, offering certificates, degrees, GED,
ESL, and continuing education. The College’s South Chicago Campus provides vocational and technical
training, adult education courses, and prepares students for higher education and employment. A state-of-
the-art Transportation, Distribution, and Logistics Training Center of Excellence supports degrees and
certificate programs in supply chain management, logistics, commercial truck driving, forklift operation,
and automotive, diesel, and aviation maintenance and technology. Olive-Harvey College also offers the
first cannabis vocational training program in Chicago.

Harry S Truman College is located on the North Side of Chicago in the Uptown neighborhood
and serves more than 12,500 students. Truman College is a vibrant and vital part of delivering high-quality,
innovative, affordable and accessible educational opportunities and services. A comprehensive community
college, Truman College offers college credit, continuing education, free GED and ESL classes, supporting
students on their way to their educational and career goals. Serving as City Colleges’ Center of Excellence
in Education and Scientific Technology and Innovation, the College strives to give students the opportunity
to become the best in their chosen career path. Truman College offers a combination of certificates and
associate degrees tailored for those first entering the education profession as well as for professionals in
need of continuing education. Truman College boasts the largest adult education program in the state and
welcomes students both in person and remotely.

Wilbur Wright College is located on the Northwest Side of Chicago across two campuses, serving
more than 17,000 students each year with college credit, adult education, and continuing education
classes. The main campus, designed by Chicago’s award-winning architect Bertrand Goldberg, offers an
integrated environment for learning and support services. Wright College Humboldt Park campus offers
career and vocational training, including a NIMS-certified computer numerical control program, general
education, adult and continuing education courses, and comprehensive student supports.

Wright is a Hispanic-Serving Institution with one of the largest enrollments of Latine college
students in Illinois. Wright received the prestigious Seal of Excelencia twice for its work intentionally
serving Latine students. The College is very active in the community, partnering with baccalaureate
institutions, high schools, local businesses, and community-based organizations, and has been recognized
through the Elective Carnegie Classification for Community Engagement. Service learning and
volunteering are priorities. The engineering pathways program launched at Wright College has led to the
creation of City Colleges’ School of Engineering and prepares students for transfer at top-flight
baccalaureate institutions.
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Admissions Policy

The District’s seven colleges maintain open enrollment. All individuals, regardless of where they
live, qualify for general admission if they have graduated from an accredited high school, hold a GED
Certificate, or are 18 years of age or older. Health career programs may have additional requirements. Once
students are admitted, they may enroll in classes at the District as long as they meet the pre-requisites for
the class and as long as seats are available. Students who reside in the City are charged in-district tuition,
which is substantially less than out-of-district, out-of-state and out-of-country tuition.

Financial Aid

City Colleges offers federal, state, and institutional financial aid to eligible students. Participation
in these financial aid programs enhances the District’s ability to provide students entry into higher
education. Financial aid may be in the form of a grant, scholarship, loan, or on-campus Federal Work Study
employment. Students are required to complete the FAFSA and/or an institutional scholarship application
to begin the application process. Students routinely seek to access financial aid in order to finance their
education. In Fiscal Year 2025, approximately 76% of students received some type of financial assistance.

Enrollment Data

In Fiscal Year 2025, more than 75,000 enrolled students took courses with City Colleges of
Chicago, which includes credit, noncredit, adult education, continuing education and varied certification
programs.

The following table shows the enrollment headcount and full-time equivalent for the last five years.

Historical Enrollment

(Unaudited)

FTE Headcount Headcount
Fiscal Credit Credit Noncredit
Year Courses Courses Courses
2021 18,632 40,988 29,222
2022 16,937 38,359 18,616
2023 17,720 40,134 24,037
2024 19,245 43,891 24,360
2025 21,485 48,602 26,848

Source:  City Colleges of Chicago Annual Comprehensive Financial Reports.

City Colleges leadership has made enrollment growth a high priority, and enrollment in Fiscal Year
2025 exceeded pre-pandemic levels, reflecting a full recovery from the COVID period. Continued growth
is expected in credit and overall enrollment in Fiscal Year 2026.

In Fiscal Year 2025, the District awarded 9,119 degrees and certificates. The ICCB has established
minimum requirements for each degree program and City Colleges operate within those standards. Since
2009, Illinois community colleges, coordinated by the ICCB, have undertaken efforts to increase the
proportion of adults in the state with postsecondary degrees and credentials. The ICCB and local
community college officials have initiated an array of approaches to increase certificate and degree
attainment. For example, through the District’s reverse transfer policy for awarding associate degrees to
students who have transferred in pursuit of a bachelor’s degree before completing the requirements for an
associate degree at a two-year institution, students are recognized for the credits they have earned.
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District Revenues

The operating and debt service funds of the District have four primary sources of revenue: local
property taxes, student tuition and fees, State grants and federal government funding. The following chart
shows the revenues of the District by source for the fiscal year (“Fiscal Year” or “FY”) ended June 30,
2025.

District Revenues by Source

% of 1/(D) % 1/(D)

FY 2025 Total FY 2024 FY 2024

Local Tax Revenues $188,269,325 35.4% $12,621,752 7.2%
Other Local Government 12,944,604 2.4 1,858,044 16.8
Tuition and Fees, Net 34,073,794 6.4 2,959,484 9.5
State Government 190,125,548 35.8 (8,929,546) (4.5)
Federal Government 97,060,654 18.2 11,656,182 13.6
Income on Investment 6,561,553 1.3 (1,210,047) (15.6)
All Other 2,857,355 0.5 (1,147,845) (28.7)
TOTAL $531,892,833 100% $17,808,024 3.5%

Source: District records.

The following chart shows revenue in the operating funds of the District over the past four years.
Total Operating Funds Revenue of District
2022 2023 2024 2025
$548,271,088 $526,521,142 $514,084,809 $531,892,833

Source: District records. Amounts equal revenue plus inter-fund transfers.
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| ndebtedness

The District previously issued its Series 2017 Bonds and Series 2024 Bonds. Upon the issuance of
the Bonds, other than the Bonds, the Series 2017 Bonds outstanding in the aggregate principal amount of
$77,720,000 and the Series 2024 Bonds outstanding in the aggregate amount of $186,565,000, no other
bonded debt will be outstanding. The District currently has $13,875,470 |ease obligations outstanding.

The following table shows the District’s historical bond debt, bond debt as a percentage of the
Estimated Fair Vaue of property in the District and bond debt per capitafor the last 10 Fiscal Years. See
“OTHER LOCAL GOVERNMENT UNITS — Overlapping Entities” for a description of other
governmental units that levy taxes on property located in the City and share atax base with the District.

Bonded Debt Outstanding
Last 10 Fiscal Years

Bonded
Total Debt

Fiscal Outstanding Percentage of Per
Year Bond Debt Estimated Fair Value Capita
2016 $251,089,656 0.12% $92.29
2017 245,933,132 0.11 90.92
2018 325,987,163 0.14 120.00
2019 320,445,797 0.12 118.42
2020 314,797,847 0.12 116.85
2021 309,014,437 0.12 114.48
2022 303,071,153 0.10 112.39
2023 309,040,191 0.11 115.96
2024 306,892,154 0.10 115.18
20251 302,957,810 0.092 111.333

Source: District records.

1 Qutstanding bond debt (including outstanding lease obligations), percentage and per
capitaas of June 30, 2025. Taking into account the Outstanding Bond Debt on the date
of delivery of the Bonds ($302,957,810), the percentage of Estimated Fair Value would
be 0.10% and the debt per capitawould be $111.33.

2 Based on Estimated Fair Value of property within the District for property tax year 2024
of $329,311,616,508. Source: Cook County Clerk’s Office. See also “THE REAL
PROPERTY TAX SYSTEM - Property Tax Information.”

3 Based on District 2025 population of 2,611,867. Source: U.S. Census Bureau.
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District Debt Service Schedule

Debt service on the Bonds is shown in the following table.

Outstanding

Total Annual

Calendar Year Bonds The Bonds* Debt Service
2026 $13,334,700 - $13,334,700
2027 16,293,200 $4,950,000 21,243,200
2028 20,938,450 4,950,000 25,888,450
2029 20,943,700 4,950,000 25,893,700
2030 20,943,950 4,950,000 25,893,950
2031 20,943,450 4,950,000 25,893,450
2032 20,946,200 4,950,000 25,896,200
2033 20,940,950 4,950,000 25,890,950
2034 20,943,700 4,950,000 25,893,700
2035 20,941,300 4,950,000 25,891,300
2036 20,942,700 4,950,000 25,892,700
2037 20,946,400 4,950,000 25,896,400
2038 20,941,000 4,950,000 25,891,000
2039 20,943,250 4,950,000 25,893,250
2040 20,943,250 4,950,000 25,893,250
2041 20,939,500 4,950,000 25,889,500
2042 20,940,500 4,950,000 25,890,500
2043 20,944,250 4,950,000 25,894,250
2044 20,943,750 4,950,000 25,893,750
2045 20,947,250 4,950,000 25,897,250
2046 20,947,500 4,950,000 25,897,500
2047 20,947,500 4,950,000 25,897,500
2048 - 14,210,000 14,210,000
2049 - 14,205,700 14,205,700
2050 - 14,208,625 14,208,625
2051 - 14,206,850 14,206,850
2052 - 14,209,000 14,209,000
2053 - 14,208,150 14,208,150
2054 - 14,207,650 14,207,650
2055 - 14,205,575 14,205,575
Total $448,496,450 $217,611,550 $666,108,000

* Net of capitalized interest. Interest on the Bonds is capitalized through December 1, 2026.
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Demographics of the District

The table below depicts certain population, income and employment trends for the City over the
last ten Fiscal Years.

Demographic and Economic Statistics
(Unaudited)

Per

Personal Capita
Fiscal Income ®) Personal Unemployment
Year Population ¥ (in thousands) Income ® Rate (©)
2016 2,704,965 $154,656,374 $57,175 6.50%
2017 2,716,462 161,474,651 59,443 5.40
2018 2,705,988 171,657,055 63,436 4.40
2019 2,693,959 175,931,686 65,306 4.10
2020 2,699,347 188,778,832 69,935 12.00
2021 2,696,561 198,350,937 73,557 7.60
2022 2,665,064 194,141,917 72,847 5.30
2023 2,664,454 207,659,551 77,937 4.70
2024 2,721,326 - Data Not Available----- 5.50
2025 2,611,867 @ - Data Not Available-----------------

Sources:

(A United States Census Bureau.

(B United States Department of Labor — Bureau of Economic Analysis.
©  llinois Workforce Info Center Website.

Historical population trends for the City are shown below:

Year Population % Change
1980 3,005,072 —
1990 2,783,726 (7.3) %
2000 2,896,016 4.0
2010 2,695,598 (6.9)
2020 2,746,388 19

Source: United States Census Bureau.
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Employees and Status of Collective Bargaining Agreements

In order to provide a wide variety of programming and services, the District maintains a staff of
approximately 3,700 people, a slight increase since 2023, as shown below.

Employee Headcount

(Unaudited)
Full-time FTE Part-time FTE Total FTE

Functional Job Type 2023 2024 2025 2023 2024 2025 2023 2024 2025
Faculty 558 565 577 1,044 1,004 1,038 1,602 1,569 1,615
Professional/Technical Staff 327 374 391 30 35 37 357 409 428
Administrators 310 369 392 - - - 310 369 392
Clerical 216 228 229 12 10 13 228 238 242
Front-Line Direct Support (Custodial/Maintenance/Security) 233 232 237 178 151 165 411 383 402
Academic Support/Direct Student-Facing Personnel 375 425 452 237 193 200 612 618 652
Student Workers - - - 23 24 24 23 24 24
Totals 2019 2193 2,278 1,524 1417 1477 | 3543 3610 3,755

Source: District records.

The District is currently negotiating successor labor agreements with Local 1708 (Clerical and
Technical Employees) and Local 399 (Engineers).

The District considers its relationship with its employees to be very strong, as management, faculty
and staff have worked hard to build a collaborative working environment that focuses on student success.

Risk Management

The District purchases commercial insurance to cover property and non-property losses for amount
in excess of its self-insured retention levels. The District maintains a comprehensive insurance plan through
third-party administrators, insurance brokers and consultants for some of its employees’ health coverage
and risk management exposures. The District believes that it maintains adequate reserves to address
potential losses. The facilities financed with the Bonds will be included under the District’s insurance
program.

Pension and Retirement Plan

The District contributes to the State Universities Retirement System of Illinois (“SURS”) defined
benefit and defined contribution plans. SURS is a cost-sharing, multi-employer defined pension plan to
which the State makes substantially all legally required contributions on behalf of the participating
employers, including the District. SURS is included in the State’s financial reports as a pension trust fund.
SURS provides coverage to faculty and staff of State universities, community colleges and related agencies.
SURS draws contributions from employees of nine universities, 39 community college districts and 10
other State agencies. As of June 30, 2025, SURS had a total membership of 230,463, consisting of 63,788
active members (of which 14,163 are in the self-managed Retirement Savings Plan), 92,738 inactive
members entitled to benefits but not yet receiving them (of which 11,484 are in the self-managed Retirement
Savings Plan), and 73,937 retirees and beneficiaries currently receiving benefits. Members contribute either
8.0% or 9.5% of their salary depending on the benefits package applicable to them.
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The employer contributions to SURS made by the State are set forth in the following table:

Employer Contributions to SURS Made by the State

Year Ending June 30 State Contribution
2020 $ 152,449,449
2021 166,771,454
2022 115,823,711
2023 90,086,854
2024 92,992,331
2025 100,564,468

Source: SURS GASB Letters.

The contribution requirements are established by State law and may be changed at any time by the
General Assembly of the State.

The District’s financial statements recognize the amount appropriated by the State as additional
appropriations (non-operating) revenue and recognize the corresponding expense as an operating expense.

In addition to funding SURS, the State also provides funding for the Teacher’s Retirement System
of the State of Illinois, the State Employees’ Retirement System of Illinois, the Judges’ Retirement System
of Illinois and the General Assembly Retirement System State of Illinois (each a “Retirement System” and,
collectively, the “State Retirement Systems”) that provide benefits upon retirement, death or disability to
employees and beneficiaries. The Pension Code requires each Retirement System to produce an Actuarial
Valuation within nine months of the end of such Retirement System’s Fiscal Year. The primary purpose
of the Actuarial Valuation is to determine the amount the State must contribute to each Retirement System
in a given Fiscal Year to satisfy its current and future obligations to pay benefits to its eligible members as
provided in the State Pension Code (the “Required Annual Statutory Contribution”). To determine the
Required Annual Statutory Contribution, the actuary calculates both the “Actuarial Accrued Liability” and
the “Actuarial Value of Assets.” The Actuarial Accrued Liability is an estimate of the present value of the
benefits each Retirement System must pay to current and retired employees as a result of their employment
and participation in the Retirement System. The Actuarial Accrued Liability is calculated by use of a
variety of demographic and other data (such as employee age, salary and service credits) and various
assumptions (such as estimated salary increases, interest rates, employee turnover, mortality and disability
rates). The Actuarial Value of Assets reflects the value of the investments and other assets held by the
Retirement System. Various methods exist for calculating the Actuarial Value of Assets.

Any shortfall between the Actuarial Value of Assets and the Actuarial Accrued Liability is referred
to as the “Unfunded Actuarial Accrued Liability” or “UAAL.” The UAAL represents the present value of
future benefits that are not matched by current plan assets. In addition, the actuary will compute the
“Funded Ratio,” which is the result obtained by dividing the Actuarial Value of Assets by the Actuarial
Accrued Liability. The Funded Ratio and the UAAL are used to measure the financial health of a pension
plan. An increasing UAAL or a decreasing Funded Ratio from year to year signals a deterioration in the
financial health of a pension plan because it indicates the incurrence of additional liabilities without a
corresponding increase in assets necessary to pay those additional liabilities. Conversely, a decreasing
UAAL or an increasing Funded Ratio indicates an improvement in the financial health of a pension plan
because such a change reflects a closing gap between the liabilities accrued by the pension plan and the
assets necessary to pay those liabilities when they become due. A 100% Funded Ratio means existing
actuarial assets are sufficient to pay the present value of currently estimated future benefits to be paid over
time.
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The actuaries use the Actuarial Accrued Liability, the Actuarial Value of Assets and the UAAL to
compute the required annual statutory contribution for each Retirement System in accordance with the State
Pension Code. This method does not conform with the provisions of GASB 67 and 68 for financial
reporting. The Pension Code sets forth the manner of calculating the required annual statutory contribution
under the statutory funding plan. The statutory funding plan requires the State to contribute annually an
amount equal to a constant percent of payroll necessary to allow the Retirement Systems to achieve a 90%
Funded Ratio by Fiscal Year 2045, subject to any revisions necessitated by actuarial gains or losses, or
actuarial assumptions.

The following table sets forth certain relevant data regarding the funding status of SURS.

Funding Progress of SURS

($ in Millions)

Unfunded

Accrued

Actuarial Funding UUAL as

Actuarial Accrued Liabilities Ratio % of

Fiscal Value of  Actuarial  (Actuarial  (Actuarial Covered Covered
Year Assets®  Liabilities Value) Value) Payroll Payroll
2016 $17,701.6  $40,923.3 $23,221.7 43.3% $3,513.1 661.0%
2017 18,594.3 41,853.3 23,259.0 444 3,458.3 672.6
2018 19,347.9 45,258.7 25,910.8 42.7 3,470.2 746.7
2019 19,661.9 46,444.0 26,782.1 42.3 3,506.7 763.8
2020 20,091.7 47,580.5 27,488.8 42.2 3,642.6 754.6
2021 21,484.8 48,898.4 27,413.6 43.9 3,638.2 753.5
2022 22,554.8 49,870.0 27,315.2 45.2 3,613.4 755.9
2023 23,381.2 51,050.7 27,669.5 45.8 3,744.8 738.9
2024 24,312.6 52,825.4 28,512.8 46.0 4,192.7 680.1
2025 25,413.6 53,931.9 28,518.3 471 4,356.5 654.6

Source: SURS Actuarial Valuation Report as of June 30, 2024.

(1) Per Public Act 96-0043, beginning in Fiscal Year 2009, measures of financial soundness will be calculated using an actuarial value
of assets based on a smoothed investment income rate. Investment income in excess or shortfall of the expected 6.5% rate on fair
value is smoothed over a five-year period with 20% of a year’s excess or shortfall being recognized each year beginning with the
current year.
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With a Funded Ratio of 46.7% as of June 30, 2025, SURS is considered significantly underfunded.
For the State’s 2025 fiscal year (the most recent fiscal year for which audited financial statements of the
State are available), the plan’s Net Pension Liability (difference of the Total Pension Liability from the Plan
Fiduciary Net Position) increased significantly compared to its prior fiscal year. The required annual
statutory contributions to the Retirement Systems, while in conformity with State law, are currently less
than the contributions that would otherwise be determined in accordance with the Government Accounting
Standards Board (“GASB”).

Schedule of Employer Contributions to SURS

($ in Millions)
Actuarially
Amount Required Percentage
Fiscal Year Contributed Contribution Contributed
2016 $1,582.3 $1,811.1 87.4%
2017 1,650.6 1,864.8 88.5
2018 1,607.9 1,862.0 86.4
2019 1,642.1 2,239.4 73.3
2020 1,838.8 2,299.0 80.0
2021 1,978.7 2,303.3 85.9
2022 2,136.1 2,377.8 89.8
2023 2,138.7 2,373.0 90.1
2024 2,149.5 2,446.2 87.9
2025 2,183.3 2,567.2 85.0

Source: SURS Actuarial Valuation Report as of June 30, 2024.

The statutory funding requirement is based upon the following requirements:

@ the plan will achieve a 90% funded ratio by the end of State Fiscal Year 2045;

2 the State’s contribution amount is based upon a constant percentage of payroll of
active members based on the actuarial value of the assets at the valuation date and
assuming the actuarial value of assets earns the assumed investment return,
currently set at 6.5% for the future;

3 after 2045, the State’s contribution amount is sufficient to maintain the funding
level at 90%.

Changes were made to the SURS plan, primarily relating to new employees of the District, which
resulted in a shift in the employer contribution obligation to include payments made by the District. Prior
to the enactment of Public Act 100-0023, the difference between the total normal cost of annual
contributions and the employee-required contributions was paid by the State. Under Public Act 100-0023,
the portion of the total normal cost of contributions made on behalf of those employees enrolled in the Tier
Il defined benefit plan (anyone first hired after January 1, 2011) (“Tier Il Employees™) that was previously
paid by the State shifted to the actual employers for Tier 1l members hired on or after the implementation
date of the Optional Hybrid Plan, which occurred in FY 2018. The Optional Hybrid Plan is a combined
defined benefit/defined contribution plan. While there has always been a Tier Il employer normal cost paid
under SURS, the Optional Hybrid Plan employer normal cost is expected to be less than that paid previously
by the State, given that the total normal cost of the Optional Hybrid Plan is projected to grow from roughly
8 percent to 9 percent of payroll by FY 2045 and the employee contributes 6.2 percent of payroll towards
that amount.

As of the date of this Official Statement, the District cannot estimate the amounts of future
employer contributions required to be paid by the District or what impact it will have on the District’s future
finances. Such costs will depend in part on the volume of new hires over the next several years. However,
the financial impact is not expected to be material in the near term.
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SURS Projected Statutorily Required Contributions

($ in Millions)
Statutorily Required
Year Ending State Contribution
June 30 Amount Assumed % of Payroll
2024 $2,186.0 42.2%
2025 2,235.4 42.1
2026 2,284.7 41.9
2027 2,326.0 41.6
2028 2,421.5 42.1

Source: SURS Annual Comprehensive Financial Report for fiscal year ended June 30, 2025.

Other Post-Employment Benefits

The District provides post-retirement health insurance benefits (“OPEB”) and life insurance to
retirees and their spouses or partners based on employee type and years of service. There were 2,084 vested
employees and retirees as of July 1, 2023. The benefit levels, employee contributions and employer
contributions are governed by the District and can be amended by the Board and, if applicable, through its
union contracts. The District provides subsidized coverage for the medical, dental and vision insurance for
a period of 10 years from the employee’s retirement date. Retired employees are covered for life insurance
for a period of six to ten years, with City Colleges paying the cost of the coverage. During the ten-year
subsidy period, City Colleges pays approximately 85% of the cost of the premiums and retirees pay
approximately 15% of the cost of the medical, dental and vision coverage. To be eligible for benefits, an
employee must qualify for retirement under the State University Retirement System. It is expected that all
full-time active employees, who retire directly from the District and meet the eligibility criteria, will
participate for up to 10 years. The District has implemented a freeze of benefits and participation in the
health plan beginning in 2018 for non-bargained for employees. In 2022 for Local 1600 and in 2023 for
Local 1708, the District ended the subsidy period for these collective bargaining units to be the earlier of
ten (10) years after retirement or until the retiree is eligible for Medicare.

The District’s contributions to OPEB costs were $2,323,433 and $2,270,298, respectively for Fiscal
Years 2025 and 2024. Based on an actuarial valuation performed by a third-party service provider, the total
OPEB liability was $50,181,168 and $54,896,086 or the respective Fiscal Years 2025 and 2024. This
obligation assumes an inflation rate of 2.6% per year, a discount rate assumption of 5.20% in 2025 from
3.93% in 2024, and a healthcare cost trend rate assumption that starts at 2.9% to 4.0% over 52 years.
Actuarial valuations are obtained by the District every other year. The District has not established an
irrevocable trust to account for the OPEB, so it is not accounted for as a trust fund and the District does not
issue as a separate report.
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Financial Information

The following table shows five years of Statements of Net Position for the District.

Assets
Current assets:
Cash and cash equivalents
Short-term investments
Property tax receivable, net
Personal property replacement tax receivable
Other accounts receivable, net
Prepaid items and other assets
Total current assets

Non-current assets:
Restricted cash
Funds held by others - restricted
Long-term investments
Other accounts receivable
Capital assets not being depreciated
Capital assets being depreciated, net
Total non-current assets
Total assets

Deferred outflows of resources
Deferred outflows related to other post-employment benefits
Deferred outflows related to pensions

Total deferred outflows of resources

Liabilities
Current liabilities:
Accounts payable
Accrued payroll
Other accruals
Unearned tuition and fees revenue
Unearned grant revenue
Other liabilities
Current portion of non-current liabilities
Total current liabilities

Non-current liabilities:
Accrued compensated absences
Accrued property tax refunds
Sick leave benefits
Other post-employment benefits
Workers' compensation
Bonds payable, net of premiums and discounts
Subscription-based liabilities
Lease obligations
Other non-current liabilities
Less current portion of non-current liabilities
Total non-current liabilities
Total liabilities

Deferred inflows of resources
Deferred inflows related to other post-employment benefits
Deferred inflows related to property tax revenue
Deferred inflows related to leases
Deferred inflows related to bond refunding
Total deferred inflows of resources

Net position
Net investment in capital assets
Restricted for specific purposes:
Audit
Trust and Agency
Grants
Unrestricted
Total net position

Source: District records.

2021 2022 2023 2024 2025
$ 11232398 $ 14119563 $ 9726134 $ 8419643 $ 7595987
99,888,691 117,717,109 113,296,276 72,688,035 19,602,554
64,430,075 65,420,395 75,612,501 77,395,928 77,921,782
3,802,214 7,199,559 7,231,217 4,680,058 3,195,335
19,402,628 24,347,169 19,983,651 33,168,764 31,542,218
3,387,633 4,700,519 5,714,956 7,291,535 8,479,538
$ 202143639 $ 233504314 § 231564735 § 203643963 $148,337,414
29,494,661 26,001,687 26,467,877 20,099,884 22,315,443
735,346 1,035,233 1,225,023 4,917,816 5,019,542
20,746,591 27,680,425 37,480,509 42,363,006 30,600,439
1,547,000 490,493 - - -
57,033,595 63,138,338 70,728,429 75,735,724 82,815,806
753,448,011 735,415,629 715,810,758 696,095,684 676,228,000
$ 863005204 $ 853,761,805 $ 851712596 $ 839,212,114 $816,979,230
$1,065,148,843  $1,087,266,119  $1,083277,331  $1,042,856,077  $965316,644
6,519,644 3,146,037 3,053,553 7,786,884 6,130,854
2,047,510 1,540,231 1,929,542 1,857,392 1,569,170
$ 8567054 $ 4686268 $ 4983005 $ 9,644,276 $ 7,700,024
13,019,523 17,869,757 24,523,680 21,562,081 15,932,195
21,294,132 20,751,635 13,945,898 15,949,169 19,402,102
2,133,311 1,963,022 4,439,769 2,074,535 1,813,240
5,762,385 5,627,662 6,921,861 6,923,814 7,793,499
7,222,114 10,771,259 7,734,514 9,904,390 13,794,641
11,295,348 8,982,259 7,379,634 6,812,669 4,058,113
8,298,510 9,748,654 10,860,262 5,738,537 8,659,569
$ 69025323 $ 75714248 $ 75805618 $ 68965195 $ 71,453,359
3,554,227 3,692,232 4,056,352 4,540,899 5,706,090
19,126,094 17,099,921 14,922,020 18,965,040 15,536,168
2,982,331 2,669,455 2,834,321 2,561,988 2,464,432
105,759,050 90,248,733 92,470,188 54,896,086 50,181,168
1,145,668 1,206,644 1,268,600 1,431,031 1,603,942
309,014,437 303,071,153 296,939,507 291,497,329 289,082,340
- - 2,839,709 5,364,905 4,624,225
7,051,313 8,302,808 9,260,975 10,866,485 9,251,245
- 6,285,737 5,497,192 3,848,426 3,848,425
(8,298,510) (9,748,654) (10,860,262) (5,738,537) (8,659,569)
$ 440,334,610 $ 422,828,029 $ 419,228,602 $ 388,233,652 $373,638,466
$ 500,350,933 $ 498,542,277 $ 495034220 $ 457,198,847  $445091825
5,196,549 11,143,945 7,727,415 4,507,657 6,736,527
65,142,600 67,757,739 72,455,856 75,888,595 79,125,776
- 14,357 - - -
- - - 633,117 600,510
$ 70,339,140 $ 78916041 $ 80183271 $ 81,029,369 $ 86,462,813
509,655,082 488,858,156 474,138,462 461,839,098 454,018,631
334,907 424,501 332,785 93,317 122,529
1,020,227 1,012,595 1,022,200 958,955 910,529
2,461,883 3,080,149 1,593,425 -
(19,455,184) 21,118,668 35,956,063 51,380,767 _ (13,589,659)
$ 494016915 $ 514,494,069 $ 513,042,935 § 514,272,137  $441,462,030
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The following table shows five years of Statements of Revenues, Expenses and Changes in Net
Position for the District:

Revenues 2021 2022 2023 2024 2025
Operating revenues:
Student tuition and fees:

Resident tuition $ 70,871,127 % 66,853,483  $ 68,618,278  $ 73,616,212 $ 86,396,129
Nonresident tuition 5,212,916 2,059,485 5,650,384 7,630,111 7,596,656
Fees 662,388 4,450,220 2,386,548 2,160,714 2,228,792
Less: Scholarship allowances (46,700,849) (48,984,682) (59,599,804) (52,292,727) (62,147,783)
Net student tuition and fees 30,045,582 24,378,506 17,055,406 31,114,310 34,073,794
Other operating revenues 2,683,054 5,567,071 2,937,804 4,005,200 2,857,355
Total operating revenues $ 32,728,636  $ 29,945,577 $ 19,993,210 $ 35,119,510 $ 36,931,149
Expenses
Operating expenses:
Instructional salaries 90,179,547 91,156,656 97,386,526 106,651,138 115,735,013
Non-instructional salaries 111,071,138 118,865,175 131,025,489 146,984,598 160,635,383
Fringe benefits 191,085,401 151,824,451 134,974,988 96,891,272 152,971,697
Supplies 20,876,911 23,021,322 29,656,103 29,808,291 30,301,916
Professional development 191,859 558,721 1,272,013 1,792,506 1,699,609
Utilities 8,647,525 9,072,584 8,572,212 9,960,322 10,400,085
Contractual services 17,667,481 22,286,105 28,074,434 27,185,635 27,851,595
Depreciation and amortization 34,655,652 32,105,950 29,771,317 32,641,459 32,787,831
Financial aid, exclusive of scholarship allowances 47,233,334 69,627,115 54,212,003 47,381,768 59,210,167
Other expenses (266,064) 200,116 1,369,329 1,549,570 6,734,444
Total operating expenses $ 521,342,784 $ 518718195 $ 516,314,414 $ 500,846,559 $ 598,327,740
Operating loss $ (488,614,148) $ (488,772,618) $ (496,321,204) $ (465,727,049) $ (561,396,591)

Non-operating revenues (expenses):

State apportionment and equalization 45,952,397 47,185,162 47,405,311 48,776,261 49,354,755
Other state grants and contracts 185,805,080 137,039,661 128,242,262 136,019,437 140,770,793
Local grants and contracts 7,722,619 10,655,865 13,046,116 11,086,560 12,944,604
Local property taxes 135,789,947 141,347,110 153,197,663 158,528,510 169,739,413
Personal property replacement tax 20,323,479 43,942,972 45,857,431 27,632,747 18,529,912
Federal grants and contracts 116,062,253 139,623,169 114,230,563 85,404,472 97,060,654
Litigation settlement - 16,600 - 4,352,777 617,446
Investment income 301,851 (1,468,428) 4,548,586 7,771,600 6,561,553
Interest payments on debt (14,906,707) (14,738,790) (14,544,449) (12,885,770) (10,913,106)
Other non-operating revenue (expenses) 80,806 579,532 (39,178) (1,083,075) 2,029,708
Total non-operating revenues (expenses) $ 497,131,725 $ 504,182,853 $ 491944305 $ 465603519 $ 486,695,732
Decrease in net position before capital appropriations 8,517,577 15,410,235 (4,376,899) (123,530) (74,700,859)
Capital appropriations 1,562,137 5,066,919 2,925,765 1,352,732 1,890,752
Change in net position $ 10079714 $  20477,154 $ (1,451,134) $ 1229202 $  (72,810,107)
Net position, beginning of year 483,937,201 494,016,915 514,494,069 513,042,935 514,272,137
Net position, end of year $ 494016915 $ 514494069 $ 513042935 $ 514272137 $ 441,462,030

Source: District records.
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District Financial Position

The District’s total net position as of June 30, 2025 of $441.5 million represents a decrease of $72.8
million from the previous Fiscal Year. This decrease is largely attributable to decreases in federal grants
and contracts and financial aid, which is offset by increases in salaries, fringe benefits, and other state grants
and local property taxes.

Investment Policy

The District has adopted an Investment Policy (the “Investment Policy”) which is consistent with
the Act and the Public Funds Investment Act, 30 Illinois Compiled Statutes 235. The objectives of the
Investment Policy are to invest public funds legally in a manner to provide for the safety and preservation
of capital and preservation of capital and protection of investment principal, liquidity and yield. The
Investment Policy specifically prohibits the use of or investment in reverse repurchase agreements, inverse
floaters and derivative products such as collateralized mortgage obligations. All investments of the moneys
on deposit in the Funds and Accounts established under the Indenture are subject to the provisions of the
Investment Policy to the extent they are more restrictive than the Indenture.

Debt Policy

The Board adopted a Debt Policy on December 7, 2017 to guide the issuance and management of
its debt portfolio. The Debt Policy addresses bond terms, procurement rules, and debt burden metrics.
Under the Debt Policy, debt incurrence is limited to capital investment in assets with useful lives matching
debt amortization. Fixed rate, variable rate, and short-term debt issuance is permitted based on market
conditions and Board approval. The overall debt burden and portfolio risk is specifically limited and the
procurement and agreements governing financial professionals is described. Derivative instruments are not
permitted, nor is the use of debt for operating purposes. The Debt Policy will be reviewed no less than
every three years and any modifications to the Debt Policy must be presented to and approved by the Board
of Trustees.

OTHER LOCAL GOVERNMENTAL UNITS

Overlapping Entities

There are seven major units of local government, including the District, located in whole or in part
within the boundaries of the District, each of which (i) is separately incorporated under the laws of the
State, (ii) has an independent tax levy, (iii) derives its power and authority under the laws of the State,
(iv) maintains its own financial records and accounts and (V) is authorized to issue debt obligations. In
addition to the District, these units are: the City; the Chicago Park District; the Chicago Board of Education;
the County of Cook; the Forest Preserve District of Cook County; and the Metropolitan Water Reclamation
District of Greater Chicago. Each of the foregoing governmental units levies taxes upon property located
in the City, and, in some cases, in other parts of Cook County as well. For additional information about the
District, see “COMMUNITY COLLEGE DISTRICT NO. 508.” Information about these other units of local
government is set forth below.
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City Colleges of Chicago
Community College District No. 508

Direct and Overlapping General Obligation Debt

(Unaudited)
As of March 17, 2026

($000s)
Net Direct Estimated Estimated Share
Long-Term Percentage of Overlapping
Debt Applicable Debt

Direct Debt *
City Colleges of Chicago $354,285* 100.00% $354,285*
Estimated General Obligation Overlapping Debt
City of Chicago General Obligation Bonds $5,311,215 100.00% $5,311,215
Chicago Board of Education 9,258,584 100.00 9,258,584
Chicago Park District 848,900 100.00 848,900
Cook County 2,728,562 52.48 1,434,587
Cook County Forest Preserve District 70,975 52.48 37,316
Metropolitan Water Reclamation District of Greater
Chicago 2,567,501 53.45 1,372,367
Total Estimated Overlapping Long-Term Debt 18,262,969
Direct and Estimated Overlapping Long-Term Debt $18,617,254*

Source: Records of each respective governmental unit. Includes Alternate Bond Debt.

'For additional information about the District’s direct indebtedness, see “COMMUNITY COLLEGE DISTRICT NO. 508 —
Indebtedness.”

*Assumes the issuance of the Bonds.

Major Units of Government

The City of Chicago is a home rule unit of government under the Illinois Constitution and was
incorporated in 1837. The City is governed by a Mayor (the “Mayor”), elected at-large for a four-year term,
and the City Council (the “City Council). The City Council consists of 50 aldermen (“Aldermen”), each
representing one of the City’s 50 wards. Aldermen are elected for four-year terms.

The Chicago Park District (the “Park District”) is responsible for the maintenance and operation
of parks, boulevards, marinas and certain other public property within the City. The Park District is
governed by a seven-member board, appointed by the Mayor with the approval of the City Council.

Board of Education of the City of Chicago (the “Chicago Public School District”) maintains a
system of public elementary and high schools within the City. The Chicago Public School District is
governed by a 21-member board, which is currently composed of ten elected members and eleven appointed
by the Mayor of the City.

Cook County (the “County™) is a home rule unit of government under the Illinois Constitution,
and includes virtually all of the City, plus numerous surrounding suburbs and unincorporated areas. The
County is governed by a board of 17 Commissioners, each elected for four-year terms from one of
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17 districts. The voters of the entire County elect a number of County Officials, including the President of
the District of Commissioners, the County Sheriff, the County Assessor, the County Clerk, the State’s
Attorney and the County Treasurer.

The Forest Preserve District of Cook County (the “Forest Preserve District”) is coterminous
with the County. The Forest Preserve District creates, maintains and operates forest preserves within the
County. The Forest Preserve District is governed by a seventeen-member board composed of the members
of the County Board.

The Metropolitan Water Reclamation District of Greater Chicago (the “Water Reclamation
District”) includes virtually all of the City and most of the County. The Water Reclamation District
constructs, maintains and operates sewage treatment plants and certain sanitary sewers and constructs and
maintains drainage outlets. The Water Reclamation District is governed by a nine-member board elected
at-large by the voters of the Water Reclamation District.

Interrelationships of These Bodies

The governmental units and other public bodies described above, share in varying degrees a
common property tax base with the District. See “~ Overlapping Entities” above. However, they are all
separate legal and financial units, and the financial condition or circumstances of any one unit does not
necessarily imply similar financial conditions or circumstances for the District.

Other Public Bodies

Other governmental bodies in the District’s geographical boundaries are described below. These
governmental bodies are authorized to issue debt obligations, but are not authorized to levy real property
taxes.

The Public Building Commission of Chicago (the “PBC”) is a municipal corporation authorized
to acquire, construct and improve public buildings and facilities for use by one or more of the local
governmental units. The PBC issues bonds to finance its various projects and then leases its facilities to
certain governmental units.

The Chicago Transit Authority (the “CTA”) is a municipal corporation empowered to acquire,
construct, own, operate and maintain a transportation system in the City and portions of the County. The
CTA is governed by a seven-member board.

The Regional Transportation Authority (the “RTA”) is a municipal corporation authorized to
provide planning, funding, coordination and fiscal oversight of three separately governed operating entities
which provide public mass transportation services in a six-county area of northeastern Illinois, including
Cook County. The RTA is governed by a 16-member board, consisting of City and suburban members
appointed by elected officials in the six-county RTA region.

The Metropolitan Pier and Exposition Authority (the “MPEA”), formerly known as the
Metropolitan Fair and Exposition Authority, is a municipal corporation which owns the McCormick Place
convention and exposition facilities and Navy Pier. MPEA is authorized to impose certain taxes to provide
security for its bonds.

The IHlinois Sports Facilities Authority (the “ISFA”) is responsible for the operation of U.S.
Cellular Field. The ISFA is primarily funded from hotel taxes and lease revenues from the use of U.S.
Cellular Field.
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THE REAL PROPERTY TAX SYSTEM
Real Property Assessment, Tax Levy and Collection Procedures

General. Information in this Appendix provides a general summary of the current procedures for
real property assessment, tax levy and tax collection in Cook County (the “County”) applicable to the
District. The following is not an exhaustive discussion, nor is there any assurance that the procedures
described in this Appendix will not be changed either retroactively or prospectively. The Illinois laws
relating to real property taxation are contained in the Illinois Property Tax Code (35 ILCS 200) (the
“Property Tax Code”).

Substantially all (approximately 99.99%) of the “Equalized Assessed Valuation” (as herein
defined) of taxable property in the District is located in the County. The remainder is located in DuPage
County. Accordingly, unless otherwise indicated, the information set forth in this Appendix and elsewhere
in this Official Statement with respect to taxable property of the District does not reflect the portion situated
in DuPage County.

Assessment. The Cook County Assessor (the “Assessor”) is responsible for the assessment of all
taxable real property within the County, except for certain railroad property and pollution control equipment
assessed directly by the State. One-third of the real property in the County is reassessed each year on a
repeating triennial schedule established by the Assessor. The real property within the District is reassessed
every three years, with 2018 being the last reassessment year.

Pursuant to the Cook County Real Property Assessment Classification Ordinance (the
“Classification Ordinance”), real property in the County is separated into various classifications for
assessment purposes. After the Assessor establishes the fair cash value of a parcel of land, that value is
multiplied by one of the classification percentages to arrive at the assessed valuation (the ““Assessed
Valuation) for the parcel. Beginning with the 2009 tax year, the classification percentages range from 10
to 25 percent depending on the type of property (e.g., residential, industrial, commercial) and whether it
qualifies for certain incentives for reduced rates. For prior years, the classification percentages ranged from
16 to 38 percent.

The Cook County Board of Commissioners has adopted various amendments to the Classification
Ordinance pursuant to which the Assessed Valuation of real property is established. Among other things,
these amendments have reduced certain property classification percentages, lengthened certain renewal
periods of classifications and created new property classifications.

The Assessor has established procedures enabling taxpayers to contest the Assessor’s tentative
Assessed Valuations. Once the Assessor certifies final Assessed Valuations, a taxpayer can seek review of
its assessment by the Cook County Board of Review (the “Board of Review’”). The Board of Review has
powers to review and adjust Assessed Valuations set by the Assessor. Owners of property are able to appeal
decisions of the Board of Review to the Illinois Property Tax Appeal Board (the “PTAB”), a state-wide
administrative body, or to the Circuit Court of Cook County (the “Circuit Court”). The PTAB has the
power to determine the Assessed Valuation of real property based on equity and the weight of the evidence.
Based on the amount of the proposed change in assessed valuation, taxpayers may appeal decisions of the
PTAB to either the Circuit Court or the Illinois Appellate Court under the Illinois Administrative Review
Law.
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In a series of PTAB decisions, the PTAB reduced the assessed valuations of certain commercial
and industrial property in the County based upon the application of median levels of assessment derived
from Illinois Department of Revenue sales-ratio studies instead of utilizing the assessment percentages
provided in the Classification Ordinance. On appeal, the Illinois Appellate Court determined that it was
improper for the PTAB, on its own initiative, to use the sales-ratio studies when such studies were not even
raised as an issue by the taxpayer before the Board of Review or in its appeal to the PTAB.

The Appellate Court decisions do not preclude a taxpayer in a properly presented case from
introducing into evidence sales-ratio studies for the purpose of obtaining an assessment below that which
would result from application of the Classification Ordinance. No prediction can be made whether any
currently pending or future case would be successful.

As an alternative to seeking review of Assessed Valuations by the PTAB, taxpayers who have first
exhausted their remedies before the Board of Review may file an objection in the Circuit Court. In addition,
in cases where the Assessor agrees that an assessment error has been made after tax bills have been issued,
the Assessor can correct the Assessed Valuation, and thus reduce the amount of taxes due, by issuing a
Certificate of Error.

Equalization. After the Assessed Valuation for each parcel of real estate in a county has been
determined for a given year, including any revisions made by the Board of Review, the Illinois Department
of Revenue reviews the assessments and determines an equalization factor (the “Equalization Factor™),
commonly called the ““multiplier,” for each county. The purpose of equalization is to bring the aggregate
assessed value of all real property in each county, except farmland, wind turbines with a nameplate capacity
of at least 0.5 megawatts and undeveloped coal, to the statutory requirement of 33-1/3% of estimated fair
cash value. Adjustments in Assessed Valuation made by the PTAB or the courts are not reflected in the
Equalization Factor. The Assessed Valuation of each parcel of real estate in the County is multiplied by
the County’s Equalization Factor to determine the parcel’s equalized assessed valuation (the “Equalized
Assessed Valuation™ or “EAV”).

The Equalized Assessed Valuation for each parcel is the final property valuation used for determination of
tax liability. The aggregate Equalized Assessed Valuation for all parcels in any taxing body’s jurisdiction,
after reduction for all applicable exemptions, plus the valuation of property assessed directly by the State,
constitutes the total real estate tax base for the taxing body and is the figure used to calculate tax rates (the
“Assessment Base™”). The Equalization Factor for a given year is used in computing the taxes extended for
collection in the following year. In addition, the Equalized Assessed Valuation used to determine any
applicable tax limits is the one for the immediately preceding year and not the current year. See the
discussion under the heading ““Property Tax Extension Limitation Law”” below.

Exemptions. The Illinois Constitution allows homestead exemptions for residential property.
Pursuant to the Property Tax Code, property must be occupied by the owner as a principal residence on
January 1 of the tax year for which the exemption will be claimed.

The annual general homestead exemption provides for the reduction of the Equalized Assessed
Valuation of certain property owned and used exclusively for residential purposes by the amount of the
increase over the 1977 EAV, currently up to a maximum reduction of $10,000 in the County and $6,000 in
all other counties. There is an additional homestead exemption for senior citizens (individuals at least 65
years of age), for whom the Assessor is authorized to reduce the EAV by $8,000. There is also an exemption
available for homes owned and exclusively used for residential purposes by disabled veterans or their
spouses, for whom the Assessor is authorized to annually exempt up to $100,000 of the Assessed Valuation.
An additional exemption is available for disabled persons, for whom the Assessor is authorized to reduce
the EAV by $2,000. An exemption is available for homestead improvements by an owner of a single family
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residence of up to $75,000 of the increase in the fair cash value of a home due to certain home improvements
to an existing structure for at least four years from the date the improvement is completed and occupied.
Senior citizens whose household income is $65,000 or less, and who are either the owner of record or have
a legal or equitable interest in their residential property, qualify to have the EAV of their property frozen in
the year in which they first qualify for the so-called ““freeze” and each year thereafter in which the
qualifying criteria are maintained.

Aside from homestead exemptions, upon application, review and approval by the Board of Review,
or upon an appeal to the Illinois Department of Revenue, there are exemptions generally available for
properties of religious, charitable (including qualifying not-for-profit hospitals), and educational
organizations, as well as units of federal, state and local governments.

In 2001, the County enacted the “Longtime Homeowner Exemption Ordinance,”” which provides
property tax relief from dramatic rises in property taxes directly or indirectly attributable to gentrification
in the form of an exemption. This is generally applicable to homeowners: (i) who have resided in their
homes for 10 consecutive years (or five consecutive years for homeowners who have received assistance
in the acquisition of the property as part of a government or nonprofit housing program), (ii) whose annual
household income for the year of the homeowner’s triennial assessment does not exceed 115% of the
“Chicago Primary Metropolitan Statistical Area” median income as defined by the United States
Department of Housing and Urban Development, (iii) whose property has increased in assessed value to a
level exceeding 150% of the current average assessed value for properties in the assessment district where
the property is located, (iv) whose property has a market value for assessment purposes of $300,000 or less
in the current reassessment year, and (v) who, for any triennial assessment cycle, did not cause a substantial
improvement which resulted in an increase in the property’s fair cash value in excess of the $45,000
allowance set forth in the Property Tax Code.

Tax Levy. There are over 800 units of local government (the ““Units’) located in whole or in part
in the County that have taxing power. The major units of local government having taxing power over
property located in whole or in part within the boundaries of the County are the City, the Chicago Park
District, the Chicago Public Schools, the District, the County, the Forest Preserve District of Cook County
and the Metropolitan Water Reclamation District of Greater Chicago.

As part of the annual budgetary process of the Units, each year in which the determination is made
to levy real property taxes, proceedings are adopted by the governing body of each Unit. Typically, real
property taxes are levied in one calendar year and collected in the following calendar year. The tax levy
proceedings impose the Units’ respective real estate taxes in terms of a dollar amount. Each Unit certifies
its real estate tax levy, as established by the proceedings, to the County Clerk’s Office. The remaining
administration and collection of the real property taxes is statutorily assigned to the County Clerk and the
County Treasurer, who is also the County Collector (the “County Collector™).

The Local Government Debt Reform Act (30 ILCS 350/16) (the “Debt Reform Act™) includes
special provisions applicable to tax levies to pay debt service on general obligation bonds, including
Alternate Revenue Bonds. A governmental unit may levy a tax for the payment of principal of and interest
on general obligation bonds, including Alternate Revenue Bonds, at any time prior to March 1 of the
calendar year during which the tax will be collected. The County Clerk is required to accept the filing of
the ordinance levying such tax notwithstanding that such time is subsequent to the end of the calendar year
next preceding the calendar year during which such tax will be collected.

After the Units file their annual tax levies, the County Clerk computes the annual tax rate for each

Unit by dividing the levy of each Unit by the Assessment Base of the respective Unit. If any tax rate thus
calculated or any component of such a tax rate (such as a levy for a particular fund) exceeds any applicable
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statutory rate limit, the County Clerk disregards the excessive rate and applies the maximum rate permitted
by law. Pursuant to the Debt Reform Act, in extending taxes for general obligation bonds, including
Alternate Revenue Bonds, such as the Bonds, the County Clerk is required to increase the levy for debt
service on such bonds to provide an allowance for loss in collections, in an amount sufficient, in view of
all losses and delinquencies in tax collection, to produce tax receipts adequate for the prompt payment of
such debt service.

The County Clerk then computes the total tax rate applicable to each parcel of real property by
aggregating the tax rates of all the Units having jurisdiction over the particular parcel. The County Clerk
enters in the books prepared for the County Collector (the “Warrant Books™) the tax (determined by
multiplying that total tax rate by the Equalized Assessed Valuation of that parcel), along with the tax rates,
the Assessed Valuation and the Equalized Assessed Valuation. The Warrant Books are the County
Collector’s authority for the collection of taxes and are used by the County Collector as the basis for issuing
tax bills to all property owners.

The Illinois Truth in Taxation Law (the “Truth in Taxation Law’”) contained within the Property
Tax Code imposes procedural limitations on a Unit’s real estate taxing powers and requires that a notice in
a prescribed form must be published if the aggregate annual levy is estimated to exceed 105% of the levy
of the preceding year, exclusive of levies for debt service (including debt service on Alternate Revenue
Bonds, such as the Bonds), levies made for the purpose of paying amounts due under public building
commission leases and election costs. A public hearing must also be held, which may not be in conjunction
with the budget hearing of the Unit on the adoption of the annual levy. No amount in excess of 105% of
the preceding year’s levy may be used as the basis for issuing tax bills to property owners unless the levy
is accompanied by certification of compliance with the foregoing procedures. The Truth in Taxation Law
does not impose any limitations on the rate or amount of the levy to pay principal of and interest on the
Unit’s general obligations bonds and notes (including payment of debt service on Alternate Revenue Bonds,
such as the Bonds).

Collection. Property taxes are collected by the County Collector, who remits to each Unit its share
of the collections. Taxes levied in one year become payable during the following year in two installments,
the first due on March 1 and historically the second on the later of August 1 or 30 days after the mailing of
the tax bills. As a result of the onset of the COVID-19 pandemic at the beginning of calendar year 2020,
the tax penalty dates for the second installment of Tax Levy Year 2019, the first instalilment of Tax Levy
Year 2020 and the second instaliment of Tax Levy Year 2020 property taxes levied in the County were
extended to October 1, 2020, May 3, 2021 and October 1, 2021, respectively. The due dates for the second
installment for Tax Levy Year 2021, the first installment for Tax Levy Year 2022, the second installment
for Tax Levy Year 2022, the first installment for Tax Levy Year 2024 and the second installment for Tax
Levy Year 2024 were extended to December 30, 2022, April 3, 2023, December 1, 2023, March 4, 2025
and December 15, 2025, respectively, primarily because of the implementation of a new computer system
by the County. The first installment is an estimated bill calculated at 55% of the prior year’s tax bill. The
second installment is for the balance of the current year’s tax bill, and is based on the current levy, assessed
value and Equalization Factor and applicable tax rates, and reflects any changes from the prior year in those
factors. Taxes on railroad real property used for transportation purposes are payable in one lump sum on
the same date as the second installment.
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The following table sets forth the second installment penalty date for the Tax Levy Years 2015
through 2024. Except for the first installment penalty date for Tax Levy Year 2020 of May 3, 2021, the
first installment penalty date for Tax Levy Year 2022 of April 3, 2023 and the first installment penalty date
for Tax Levy Year 2025 of April 1, 2026, the first installment penalty date has been March 1, 2, 3, or 4 for
all years.

Second Installment Penalty Date

Tax Levy Year Penalty Date

2024 December 15, 2025
2023 August 1, 2024
2022 December 1, 2023
2021 December 30, 2022
2020 October 1, 2021
2019 October 1, 2020
2018 August 1, 2019
2017 August 1, 2018
2016 August 1, 2017
2015 August 1, 2016

The County may provide for tax bills to be payable in four installments instead of two. Currently,
the County does not require payment of tax bills in four installments.

At the end of each collection year, the County Collector presents the Warrant Books to the Circuit
Court and applies for a judgment for all unpaid taxes. The court order resulting from the application for
judgment provides for an annual sale of all unpaid taxes shown on the year’s Warrant Books (the “Annual
Tax Sale”). The Annual Tax Sale is a public sale, at which time successful tax buyers pay the unpaid taxes
plus penalties. Unpaid taxes accrue interest at the rate of 1.5% per month from their due date until the date
of sale. Taxpayers can redeem their property by paying the amount paid at the sale, plus an additional
penalty fee calculated from the penalty bid at sale times a certain multiplier based on each six-month period
after the sale. If no redemption is made within the applicable redemption period (ranging from six months
to two and one-half years depending on the type and occupancy of the property) and the tax buyer files a
petition in Circuit Court, notifying the necessary parties in accordance with applicable law, the tax buyer
receives a deed to the property. In addition, there are miscellaneous statutory provisions for foreclosure of
tax liens.

If there is no sale of the tax lien on a parcel of property at the Annual Tax Sale, the taxes are
forfeited and eligible to be purchased at any time thereafter at an amount equal to all delinquent taxes,
interest and certain other costs to the date of purchase. Redemption periods and procedures are the same
as applicable to the Annual Tax Sale, except that a different penalty rate may apply depending on the length
of the redemption period.

A scavenger sale (the ““Scavenger Sale), like the Annual Tax Sale, is a sale of unpaid taxes. A
Scavenger Sale must be held, at a minimum, every two years on all property in which taxes are delinquent
for two or more years. The sale price of the unpaid taxes is the amount bid at the Scavenger Sale, which
may be less than the amount of the delinquent taxes. Redemption periods vary from six months to two and
one-half years depending upon the type and occupancy of the property.
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Property Tax Extension Limitation Law

The Property Tax Code specifically limits the annual growth in property tax extensions for certain
Units pursuant to the provisions of the Property Tax Extension Limitation Law (35 ILCS 200/18-185) (the
“PTELL”). The effects of the PTELL are to limit or retard the growth in the amount of property taxes that
can be extended for a non-home rule taxing body and to impose direct referendum requirements upon the
issuance of certain types of general obligation bonds by such non-home rule taxing bodies.

The PTELL was extended in 1995 (effective as of the 1994 assessment year) to non-home rule
taxing districts in the County, including the District. The PTELL limits the annual growth in certain
property tax extensions by the District to the lesser of 5% or the percentage increase in the Consumer Price
Index for All Urban Consumers during the calendar year preceding the relevant tax levy year. Generally,
extensions can be increased beyond this limitation only due to increases in the Equalized Assessed
Valuation attributable to new construction and referendum approval of tax or limitation rate increases. The
PTELL requires the County Clerk in extending taxes to use the Equalized Assessed Valuation of all property
within the taxing district for the levy year prior to the levy year for which taxes are then being extended.

The PTELL does not limit the rate or amount of taxes extended by the District to pay its Alternate
Revenue Bonds or the Bonds.

On August 20, 2021, the Governor signed Public Act 102-0519 (“P.A. 102-0519”), which went
into effect immediately and amends the PTELL to provide that a taxing district’s levy will automatically

be increased each year to recapture property tax refunds made in the prior 12 months arising from a PTAB
appeal, tax objection suit, or certificate of error that reduced a property’s assessed value.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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Assessed and Estimated Value of Taxable Property in District

Total Total Assessed Value
Tax Class 2 Class 5 Class 5 Other Equalized Equalized Total Total as % of
Year Residential Commercial Industrial Railroad Assessed Assessed Direct Estimated Estimated
Tax

Levy Property Property Property Property Valuation (1) Valuation (2) Rate Fair Value (3) Fair Value
2015 $43.871,767,527 $24,955,908,048 $1,943,080.901 $148,390,582 $70.919,147,058 $70,924,421,349 0.177 $212,773.,264,047 33.33%
2016 45,774,355,574 26,093,545,448 1,964,171,087 148,006,500 73.,980,078,609 73,984,605.433 0.169 221,953.816,299 33.33%
2017 47,154,589,038 27,405,102,153 2,002,796,882 156,007,870 76,718,495,943 76,722,182,440 0.164 230,166,547,320 33.33%
2018 53,179,494,934 30,824,287,901 2,091,437,327 181,450,474 86,276,670,636 86,286,411,094 0.147 258,859,233,282 33.33%
2019 53,727,795,420 31,715,562,586 2,138,147,273 185,020,498 87,766,525,777 87,776,056,332 0.149 263,328,168,996 33.33%
2020 54,854,403,410 32,130,756,913 2,286,713,081 197,280,051 89.469,153.455 89,478,355,786 0.151 268,435,067,358 33.33%
2021 60,824,820,535 33,323,094,513 2,518,278,663 197,672,375 96,863,866,086 96,868,463,441 0.145 290,605,390,323 33.33%
2022 60,373,070,968 33,802,396,747 2,437,209,993 230,199,162 96,842,876,870 96,847,230,931 0.155 290,541,692,793 33.33%
2023 62,166,577,392 34,735,205,347 2,450,607,648 242,697,870 99.,595,088,257 99,601,789,704 0.158 298.,805,369,112 33.33%
2024 71,778,334,413 34,681,429,629 3,064,846,090 239,550,397 109,764,160,529 109,770,538.836 0.149 329,311,616,508 33.33%
2025 Not available

Note: Assessed value is computed by the Cook County Clerk’s office at one-third estimated actual value.

Sources:  Cook County Clerks' Offices

(1) Source: Cook County Clerk. Includes Cook County Valuation only

(2) Source: Cook County Clerk. Includes Cook & DuPage County Valuation

(3) Taxrates are per $100 of assessed value.

(4) Source: Cook County Office. Total equalized assed valuation is computed at one-third the estimated actual fair value.

-44-



Tax Revenues. The following chart shows the total tax levies and collections of the District for the
past five years as of June 30, 2025.

District’s Property Tax Extensions and Collections

Collected within the

Fiscal Year of Extension (A) Total Collections to Date (B)
Levy Fiscal Year Percentage Collections in Percentage
Year  of Extension Tax Levied Amount of Tax Levy  Subsequent Years Amount of Levy
2020 2021 $135,013,605  $68,259,809 50.56% $64,283,413 $132,543,222 98.17%
2021 2022 140,360,333 72,595,503 51.72 66,566,137 139,161,640 99.15
2022 2023 150,261,215 71,973,562 47.90 76,901,022 148,874,584 99.08
2023 2024 157,379,916 77,196,504 49.05 76,318,889 153,515,393 97.54
2024 2025 164,093,272 84,966,663 51.78 - 84,966,663 51.78

Source: College and Cook County Treasurer's Tax Records, Office of the County Clerk
Notes:

(A) The amount does not represent a full year’s tax collection.
(B) The total amount collected to date is net of refunds.

(C) Beginning in Levy Year 2021, the tax levied amounts include levy adjustments made by Cook County pursuant to Illinois Public
Act 102-0519 relating to the recapture of property tax refunds.

Real Property Tax Rates
(per $100 equalized assessed valuation)

Taxing Bodies Legal Limit 2020 2021 2022 2023 2024
City Colleges of Chicago
Audit Fund $0.005 $0.000 $0.000 $0.000 $0.000 $0.000
Tort Liability N/A 0.005 0.006 0.011 0.007 0.007
Education Fund 0.750 0.112 0.107 0.107 0.121 0.115
Building 0.050 0.033 0.031 0.034 0.027 0.026
PBC Rental N/A - - - - -
Total City Colleges of Chicago Rate $0.151 $0.144 $0.152 $0.155 $0.148

Overlapping Rates

Chicago Board of Education $3.656 $3.517 $3.757 $3.829 N/A
City of Chicago 1.886 1.838 1.914 1.884 N/A
Chicago Park District 0.329 0.311 0.323 0.318 N/A
Metropolitan Water Reclamation District 0.378 0.382 0.374 0.345 N/A
Cook County 0.453 0.446 0.431 0.386 N/A
Cook County Forest Preserve 0.058 0.058 0.081 0.075 N/A
South Cook County Mosquito Abatement 0.017 0.019 0.021 0.017 N/A

Total Overlapping Rate $6.777 $6.571 6.901 $6.854 N/A

Total Rate 6.928 6.715 7.053 $7.009 N/A

Source: Cook County Clerk’s Office - tax rates by levy year.



Principal Property Taxpayers

The taxpayers set forth below are believed to be the largest taxpayers in the City for 2023 and 2014,

nine (9) years prior.

2023 2014
Equalized Equalized
Assessed % Total Assessed % Total
Valuation Assessed Valuation Assessed
Taxpayer (000) Rank  Valuation (000) Rank Valuation
BRE 312 Owner LLC $ 762,520 1 0.77% $ 364,455 1 0.56%
Wanxiang Sterling Stetson Owner, LLC 373,271 2 0.37% 184,101 7 0.28%
110 North Wacker Titleholder LLC 369,316 3 0.37% - - -
601 W Companies LLC 349,289 4 0.35% 241,081 2 0.37%
CBRE Suite 2530 349,246 5 0.35% - - -
227 Monroe Street LLC 314,720 6 0.32% 187,461 6 0.29%
HCSC Blue Cross 312,645 7 0.31% 206,782 3 0.32%
River Point LLC 287,914 8 0.29% - - -
300 LaSalle LLC 274,578 9 0.28% 183,764 8 0.28%
Merchandise Mart Properties, Inc. 266,932 10 0.27% - - -
Water Tower Owner LLC - - - 195,486 4 0.30%
JPMorgan Chase Bank NA - - - 194,963 5 0.30%
3 FNP Owner LLC - - - 182,084 9 0.28%
Mark Davids - - - 181,210 10 0.28%
$ 3,660,431 3.68% $ 2,121,387 3.27%

Sources: Cook County Assessor’s Office — 2023 is latest data available.
Cook County Clerk’s Office

TAX MATTERS

Federal tax law contains a number of requirements and restrictions that apply to the Bonds,
including investment restrictions, periodic payments of arbitrage profits to the United States, requirements
regarding the proper use of bond proceeds and the facilities financed therewith, and certain other matters.
The District has covenanted to comply with all requirements that must be satisfied in order for the interest
on the Bonds to be excludible from gross income for federal income tax purposes. Failure to comply with
certain of such covenants could cause interest on the Bonds to become includible in gross income for federal
income tax purposes retroactively to the date of issuance of the Bonds.

Subject to the District’s compliance with the above-referenced covenants, under present law, in the
opinion of Bond Counsel, interest on the Bonds is excludible from the gross income of the owners thereof
for federal income tax purposes and is not includible as an item of tax preference in computing the federal
alternative minimum tax for individuals under the Internal Revenue Code of 1986, as amended (the
“Code™). Interest on the Bonds may affect the corporate alternative minimum tax for certain corporations.

In rendering it opinion, Bond Counsel will rely upon certifications of the District with respect to
certain material facts within the District’s knowledge. Bond Counsel’s opinion represents its legal
judgment based upon their review of the law and the facts that they deem relevant to render such opinion
and is not a guarantee of a result.
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Ownership of the Bonds may result in collateral federal income tax consequences to certain
taxpayers, including, without limitation, corporations subject to the branch profits tax, financial institutions,
certain insurance companies, certain S corporations, individual recipients of Social Security or Railroad
Retirement benefits and taxpayers who may be deemed to have incurred (or continued) indebtedness to
purchase or carry tax-exempt obligations. Prospective purchasers of the Bonds should consult their tax
advisors as to applicability of any such collateral consequences.

The issue price for original issue discount (as further discussed below) and market discount
purposes (the “OID Issue Price”) for each maturity of the Bonds is the price at which a substantial amount
of such maturity of the Bonds is first sold to the public (excluding bond houses and brokers and similar
Persons or organizations acting in the capacity of underwriters, placement agents or wholesalers). The OID
Issue Price of a maturity of the Bonds may be different from the price set forth, or the price corresponding
to the yield set forth, on the inside cover page hereof.

If the OID Issue Price of a maturity of the Bonds is less than the principal amount payable at
maturity, the difference between the OID Issue Price of each such maturity, if any, of the Bonds (the “OID
Bonds™’) and the principal amount payable at maturity is original issue discount.

For an investor who purchases an OID Bond in the initial public offering at the OID Issue Price for
such maturity and who holds such OID Bond to its stated maturity, subject to the condition that the District
complies with the covenants discussed above, (a) the full amount of original issue discount with respect to
such OID Bond constitutes interest that is excludible from the gross income of the owner thereof for federal
income tax purposes; (b) such owner will not realize taxable capital gain or market discount upon payment
of such OID Bond at its stated maturity; (c) such original issue discount is not included as an item of tax
preference in computing the alternative minimum tax for individuals under the Code; and (d) the accretion
of original issue discount in each year may result in certain collateral federal income tax consequences in
each year even though a corresponding cash payment may not be received until a later year. Based upon
the stated position of the Illinois Department of Revenue under Illinois income tax law, accreted original
issue discount on such OID Bonds is subject to taxation as it accretes, even though there may not be a
corresponding cash payment until a later year. Owners of OID Bonds should consult their own tax advisors
with respect to the state and local tax consequences of original issue discount on such OID Bonds.

Owners of Bonds who dispose of Bonds prior to the stated maturity (whether by sale, redemption
or otherwise), purchase Bonds in the initial public offering, but at a price different from the OID Issue Price
or purchase Bonds subsequent to the initial public offering should consult their own tax advisors.

If a Bond is purchased at any time for a price that is less than the Bond’s stated redemption price
at maturity or, in the case of an OID Bond, its OID Issue Price plus accreted original issue discount (the
“Revised Issue Price”), the purchaser will be treated as having purchased a Bond with market discount
subject to the market discount rules of the Code (unless a statutory de minimis rule applies). Accrued
market discount is treated as taxable ordinary income and is recognized when a Bond is disposed of (to the
extent such accrued discount does not exceed gain realized) or, at the purchaser’s election, as it accrues.
Such treatment would apply to any purchaser who purchases an OID Bond for a price that is less than its
Revised Issue Price. The applicability of the market discount rules may adversely affect the liquidity or
secondary market price of such Bond. Purchasers should consult their own tax advisors regarding the
potential implications of market discount with respect to the Bonds.
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An investor may purchase a Bond at a price in excess of its stated principal amount. Such excess
is characterized for federal income tax purposes as “bond premium” and must be amortized by an investor
on a constant yield basis over the remaining term of the Bond in a manner that takes into account potential
call dates and call prices. An investor cannot deduct amortized bond premium relating to a tax-exempt
bond. The amortized bond premium is treated as a reduction in the tax-exempt interest received. As bond
premium is amortized, it reduces the investor’s basis in the Bond. Investors who purchase a Bond at a
premium should consult their own tax advisors regarding the amortization of bond premium and its effect
on the Bond’s basis for purposes of computing gain or loss in connection with the sale, exchange,
redemption or early retirement of the Bond.

There are or may be pending in Congress legislative proposals, including some that carry
retroactive effective dates, that, if enacted, could alter or amend the federal tax matters referred to above or
affect the market value of the Bonds. It cannot be predicted whether or in what form any such proposal
might be enacted or whether, if enacted, it would apply to bonds issued prior to enactment. Prospective
purchasers of the Bonds should consult their own tax advisors regarding any pending or proposed federal
tax legislation. Bond Counsel expresses no opinion regarding any pending or proposed federal tax
legislation.

The Internal Revenue Service has an ongoing program of auditing tax-exempt obligations to
determine whether, in the view of the Service, interest on such tax-exempt obligations is includible in the
gross income of the owners thereof for federal income tax purposes. It cannot be predicted whether or not
the Service will commence an audit of the Bonds. If an audit is commenced, under current procedures the
Service may treat the District as a taxpayer and the Bondholders may have no right to participate in such
procedure. The commencement of an audit could adversely affect the market value and liquidity of the
Bonds until the audit is concluded, regardless of the ultimate outcome.

Payments of interest on, and proceeds of the sale, redemption or maturity of, tax-exempt
obligations, including the Bonds, are in certain cases required to be reported to the Service. Additionally,
backup withholding may apply to any such payments to any Bond owner who fails to provide an accurate
Form W-9 Request for Taxpayer Identification Number and Certification, or a substantially identical form,
or to any Bond owner who is notified by the Service of a failure to report any interest or dividends required
to be shown on federal income tax returns. The reporting and backup withholding requirements do not
affect the excludability of such interest from gross income for federal tax purposes.

Interest on the Bonds is not exempt from present State income taxes. Ownership of the Bonds may
result in other state and local tax consequences to certain taxpayers. Bond Counsel expresses no opinion
regarding any such collateral consequences arising with respect to the Bonds. Prospective purchasers of
the Bonds should consult their tax advisors regarding the applicability of any such state and local taxes.
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RATINGS

The Bonds have been assigned the ratings of “AA-” (Negative Outlook) by Fitch Ratings, Inc. and
“A+” (Stable Outlook) by Kroll Bond Rating Agency, based on the credit of the District. Standard & Poor’s
Global Ratings is expected to assign the insured rating of “AA” (Stable Outlook) to the Bonds based upon
the issuance of the Bond Insurance Policy by BAM at the time of delivery of the Bonds.

A rating reflects only the view of the rating agency giving such rating. Any explanation of the
significance of such ratings may be obtained only from the respective rating agency. There is no assurance
that any such rating will be maintained for any given period of time or that any such rating may not be
raised, lowered or withdrawn entirely by the respective rating agency if in its judgment circumstances so
warrant. Any change in or withdrawal of any such rating may have an effect on the price at which the
Bonds may be resold and on their liquidity.

A securities rating is not a recommendation to buy, sell or hold securities and may be subject to
revision or withdrawal at any time.

FINANCIAL STATEMENTS

The financial statements of the District as of and for the year ended June 30, 2025, included in
APPENDIX A to this Official Statement, have been audited by RSM US LLP (“RSM”), independent
auditors, as stated in their report appearing herein.

RSM has not been engaged to perform and has not performed, since the date of its report included
as APPENDIX A to this Official Statement, any procedures on the financial statements addressed in that
report. RSM has not performed any procedures relating to this Official Statement.

FINANCIAL ADVISOR

The District has engaged PFM Financial Advisors LLC (the “Financial Advisor”) in connection
with the authorization, issuance and sale of the Bonds. The Financial Advisor has provided advice on the
plan of financing and structure of the Bonds and has reviewed certain legal documents, including this
Official Statement, with respect to financial matters. Unless indicated to the contrary, the Financial Advisor
has not independently verified the factual information contained in this Official Statement, but have relied
on the information supplied by the District and other sources. The Financial Advisor is a “municipal
advisor” as defined in the Dodd-Frank Wall Street Reform and Consumer Protection Act, Public Law No.
111-203.

UNDERWRITING

Loop Capital Markets LLC, as representative and on behalf of itself and the other underwriters
listed on the cover page of this Official Statement (the “Underwriters”) has agreed to purchase the Bonds
at an aggregate purchase price of $94,191,257 (representing the aggregate principal amount of the Bonds
plus $4,645,680 of net original issue premium and less $454,423 of Underwriters’ discount). The Bonds
will be offered to the public at the prices as set forth on the cover page of this Official Statement. The
Underwriters will be obligated to purchase all of the Bonds if any are purchased. The Underwriters reserve
the right to join with dealers and other underwriters in offering a Series of Bonds to the public.
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The obligation of the Underwriters to accept delivery of and pay for the Bonds is subject to various
conditions set forth in the Contract of Purchase entered into in connection with the Bonds, including, among
others, the delivery of specified opinions of counsel and a certificate of the District that there has been no
material adverse changes in its conditions (financial or otherwise) from that set forth in this Official
Statement.

The Underwriters and their respective affiliates are full service financial institutions engaged in
various activities, which may include securities trading, commercial and investment banking, financial
advisory, investment management, principal investment, hedging, financing and brokerage activities.
Certain of the Underwriters and their respective affiliates have, from time to time, performed, and may in
the future perform, various investment banking services for the District for which they received or will
receive customary fees and expenses.

In the ordinary course of their various business activities, the Underwriters and their respective
affiliates, may make or hold a broad array of investments and actively trade debt and equity securities (or
related derivative securities) and financial instruments (which may include bank loans and/or credit default
swaps) for their own account and for the accounts of their customers and may at any time hold long and
short positions in such securities and instruments. Such investment and securities activities may involve
securities and investments of the District.

Academy Securities, Inc., one of the Underwriters, has entered into third-party distribution
agreements with various dealers for the retail distribution of certain municipal securities at the original issue
prices. Pursuant to these third-party distribution agreements, Academy Securities may share a portion of its
underwriting compensation with the respective dealers.

CERTAIN LEGAL MATTERS

The Bonds are being offered when, as and if issued and received by the Underwriters, subject to
the delivery of the approving legal opinion of Chapman and Cutler LLP, Bond Counsel. The proposed
form of such opinion is included herein as APPENDIX C. Certain legal matters will be passed upon for
the District by its General Counsel, Karla Gowen, Esq. and its Disclosure Counsel, Charity & Associates,
P.C., Chicago, Illinois. Certain legal matters will be passed upon for the Underwriters by their counsel,
Sanchez Daniels & Hoffman LLP. Delivery of the Bonds is expected to be made through the facilities of
DTC in New York, New York.

LITIGATION

General

The District is involved in numerous lawsuits that arise out of the ordinary course of operating a
community college system, including, but not limited to, the lawsuits described in this Official
Statement. Some of the cases pending against the District involve claims for substantial monies. As is true
with any complex litigation, neither the District nor its counsel is able to predict either the eventual outcome
of such litigation or its impact on the District’s finances. The District has available to it a Liability,
Protection and Settlement Fund established pursuant to Illinois law (745 ILCS 10/9-107) to pay tort
judgments and settlements along with other eligible expenses.

Upon delivery of the Bonds to the Underwriters, the District will furnish a certificate to the effect
that, among other things, there is no litigation pending in any court seeking to restrain or enjoin the issuance
or delivery of the Bonds, or in any way contesting the validity or enforceability of the Bonds.
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Specific Matters

Property Tax Obijections — Similar to other property taxing bodies in the State of Illinois, the
District must defend certain property tax objections by commercial property owners who claim that the
District’s property tax levy, budgeting techniques or accounting practices are deficient in some way. Many
of the objections are without merit but, if the District agrees that there is some validity to any given
objection, then the District is liable to refund a portion of its property tax levy in succeeding years to the
objectors. Settlement for Tax Years through 2010 are complete. The Cook County Circuit Court activated
the 2011-2014 tax rate objections on May 20, 2021. Negotiations continue regarding the 2011-2014
period. The 2015-2020 Taxes have been levied, but not yet activated by the Court.

ICCB-IBEW - This matter represents a potential liability the District may incur resulting from a
Memorandum of Understanding by and between the District and the local International Brotherhood of
Electrical Workers (“IBEW”) to conduct training and classes at a member College and at sites hosted by
IBEW. Following a routine internal audit, in 2017 the District became aware that it may have incorrectly
sought ICCB reimbursement for said classes. The District self-reported the same to ICCB. In FY18 the
District recorded an initial $2.8 million liability, added $6.6 million in FY19 and a final $11,000 in FY
2020 based on notification from ICCB received in October 2020. In Fiscal Year 2021, ICCB reduced the
District’s base operating grants by $1,873,957 and shall continue to do so for the next four Fiscal Years.
The total reduction in ICCB (State) funding over the affected five years will total just short of $9.4
million. The FY24 ICCB appropriation withholding is expected to be in the approximate amount of
$1,873,957. The FY25 appropriation is expected to be a like amount and shall represent the final
appropriation reduction to retire the liability.

CONTINUING DISCLOSURE

The District will enter into a Continuing Disclosure Undertaking (the “Undertaking”) for the
benefit of the beneficial owners of the Bonds to send certain information annually and to provide notice of
certain events to certain information repositories pursuant to the requirements of Section (b)(5) of Rule
15¢2-12 (the “Rule”) adopted by the Securities and Exchange Commission (the “Commission”) under the
Securities Exchange Act of 1934. No person, other than the District, has undertaken, or is otherwise
expected, to provide continuing disclosure with respect to the Bonds. A copy of the form of the Undertaking
that will be entered into by the District is attached to this Official Statement as APPENDIX E.

A failure by the District to comply with the Undertaking will not constitute a default under the
Indenture and beneficial owners of the Bonds are limited to the remedies described in the Undertaking. See
APPENDIX E — “FORM OF CONTINUING DISCLOSURE UNDERTAKING.” The District must
report any failure to comply with the Undertaking in accordance with the Rule. Any broker, dealer or
municipal securities dealer must consider such report before recommending the purchase or sale of the
Bonds in the secondary market. Consequently, such a failure may adversely affect the transferability and
liquidity of the Bonds and their market price.

Except as noted below, the District has complied in all material respects with its continuing
disclosure undertakings during the five years previous to the issuance of the Bonds.

On November 12, 2019, the District filed on EMMA on a timely basis the District’s audited
financial statements and certain financial operating information of the District for Fiscal Year 2019
(collectively, the “2019 Financial Information”) for its then-outstanding general obligation bonds, except
with respect to the Series 2017 Bonds. On December 6, 2023, the 2019 Financial Information was filed on
EMMA with respect to the Series 2017 Bonds, and the District filed on EMMA a notice regarding its failure
to file on a timely basis the 2019 Financial Information with respect to the Series 2017 Bonds.
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On December 22, 2020, the District filed on EMMA on a timely basis the District’s audited
financial statements and certain financial operating information of the District for Fiscal Year 2020
(collectively, the “2020 Financial Information”) for its then-outstanding general obligation bonds, except
with respect to the Series 2017 Bonds. On December 6, 2023, the 2020 Financial Information was filed on
EMMA with respect to the Series 2017 Bonds, and the District filed on EMMA a notice regarding its failure
to file on a timely basis the 2020 Financial Information with respect to the Series 2017 Bonds.

On March 2, 2026, the District’s audited financial statements for Fiscal Year 2024 (the “2024
Financial Statements”) were filed on EMMA with respect to the Series 2024 Bonds, and the District filed
on EMMA a notice regarding its failure to file on a timely basis the 2024 Financial Statements with respect
to the Series 2024 Bonds. On March 2, 2026, the District also filed on EMMA a notice regarding its failure
to file on a timely basis a notice of a rating change by Fitch Ratings in July 2024 regarding the upgrade of
the underlying rating on the District’s outstanding general obligation bonds from A+ to AA-.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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AUTHORIZATION AND MISCELLANEOUS
The District has authorized the distribution of this Official Statement. This Official Statement has
been duly executed and delivered by the Chief Financial Officer on behalf of the District.

COMMUNITY COLLEGE DISTRICT NO. 508

By: /s/ Maribel Rodriguez

Chief Financial Officer
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APPENDIX A

ANNUAL COMPREHENSIVE FINANCIAL REPORT FOR FISCAL YEAR 2025
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CITY COLLEGES OF CHICAGO

Fiscal
Year oo N
Ended T o

June 30, 2025 Katy